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Ii UNITED NATIONS ECONOMIC AND SOCIAL COUNCIL OFFICIAL R E C O R D S 
TWENTY-SECOND SESSION S U P P L E M E N T No. 10 
ECONOMIC COMMISSION FOR LATIN AMERICA 
Annual report to the Economic and Social Council, covering the period 
10 May 1955-15 May 1956 
Introduction 
1. This annual report of the Economic Commission for Latin America (ECLA) 
covers the period 10 May 1955-15 May 1956.1 As the Commission, which meets 
every two years, does not hold a session in 1956, the report was adopted by the 
fifth Committee of the Whole, which met on 14 and 15 May 1956. It is presented for 
the consideration of the Economic and Social Council in accordance with paragraph 
12 of the Commission's terms of reference (see annex V), which states: "The Com-
mission shall submit to the Council once a year a full report on its activities and 
plans, including those of any subsidiary bodies." 
I. REVIEW O F ACTIVITIES 
2. During the period covered by this report, the 
Commission's activities have extended over a broad 
ield. The work programme adopted by the Commission 
it its sixth session has enabled the secretariat to con-
¡entrate its efforts on projects concerned with the basic 
problems of economic development in Latin America, 
vithout neglecting other aspects of its economic activity. 
3. Close working contact has been maintained both 
vith the Governments concerned in the Central American 
;conomic integration programme and with those of the 
jountries where economic development studies are being 
:arried out. Material help has been provided by private 
Drganizations in regard to the field studies on the trans-
'orming industries and on the coffee problem. 
4. The Economic Survey of Latin America, 1955, has 
seen issued in provisional form and will be printed in 1956. 
5. The first regular number of the Economic Bulletin 
cor Latin America, of which a special issue was distributed 
it the Commission's sixth session, was published in 
ianuary 1956. 
6. Work has begun on studies on the economic 
levelopment of Argentina and Bolivia. The relevant 
1 The previous activities of the Commission and its subsidiary 
jrgans have been reported to the Economic and Social Council in 
;he following documents : Official Records of the Economic and Social 
Council, Seventh Session, Supplement No. 13 (E/840/Rev.l); ibid., 
Eighth Session, Supplement No. 4 (E/1099); ibid., Ninth Session, 
Supplement No. 14 (E/1330/Rev.l); ibid., Eleventh Session, Supple-
ment No. 9 (E/1717); ibid., Thirteenth Session, Supplement No. 8 
'E/2021); ibid., Fourteenth Session, Supplement No. 2 (E/2185); ibid., 
Sixteenth Session, Supplement No. 3 (E/2405); ibid., Seventeenth 
Session, Supplement No. 2 (E/2536); and ibid.. Twentieth Session, 
Supplement No. 10 (E/2756) and 10A (E/2796/Rev.l). 
reports will be presented to the Commission at its seventh 
session. 
7. A Unit of Social Affairs, staffed with personnel 
transferred from Headquarters, has been set up in the 
secretariat, to facilitate the progress of the studies under-
taken on the most important social aspects of economic 
development. 
8. The fourth annual course in the joint ECLA/TAA 
economic development training programme was held 
from April to December 1955. Towards the end of the 
year, an intensive course was given at Bogotá for Colom-
bian economists and public officials. 
9. The implementation of the Central American 
economic integration programme has proceeded along 
practical lines. The third session of the Committee on 
Economic Co-operation in Central America was held at 
Managua, Nicaragua, from 23 to 29 January 1956. The 
ad hoc Committee set up to draft a multilateral treaty 
on free trade and economic integration in Central America 
met at Mexico City from 19 to 24 March 1956. 
10. Preparations have continued for the Latin 
American Meeting of Experts on Steel Making and 
Transforming Industries, to be held at Sao Paulo, Brazil, 
from 15 to 28 October 1956. 
11. The Pulp and Paper Advisory Group of experts 
from ECLA, F A O and T A A has completed its preliminary 
report on the pulp and paper industry in Argentina and 
is preparing another relating to Chile. 
12. Under the joint ECLA/FAO programme, further 
progress has been made in studies on coffee, problems of 
the stock-breeding industry and agricultural prices. 
1 
13. Of the various studies presented at the sixth 
session, the following are now in the press: A Study of 
Inter-Latin-American Trade (E/CN.12/369/Rev. l ) ; and 
The Economic Development of Brazil (E/CN.12/364/Rev.l) . 
The technical and statistical revision of the study on the 
economic development of Colombia is well advanced. 
14. A group of foreign-trade experts is visiting several 
South American countries to make preparations for the 
first session of the Trade Committee, which is to be held 
at Santiago, Chile, in October 1956. 
15. The secretariat has had the benefit of the fullest 
co-operation from the specialized agencies and other 
international organizations (see chapter II of this report). 
Close relations have also been maintained with the 
Technical Assistance Administration (TAA) and with the 
other regional economic commissions with respect to all 
subjects of common interest in the various studies. The 
secretariat, considered as a part of the Department of 
Economic and Social Affairs of the United Nations 
Secretariat, has continued to work closely with the 
Department at Headquarters. 
Economic Survey 
ECONOMIC SURVEY OF LATIN AMERICA, 1 9 5 5 
16. Like the previous Surveys, the Economic Survey 
of Latin America, 1955 (E/CN.12/421) deals with recent 
trends in the gross product, national income and the 
availability of goods and services. It also examines the 
economic growth of the Latin American countries, both 
as a whole and by sectors, such as foreign trade, industry, 
mining, energy and agriculture. 
17. A new and important feature of the 1955 Survey 
is the analysis of fiscal revenue and expenditure in the 
post-war years, to which particular attention is given in 
connexion with the programming of economic develop-
ment. This analysis, which covers the period 1947-1954, 
forms part two of the Survey. 
ECONOMIC BULLETIN FOR LATIN AMERICA 
18. Following the distribution of a special issue in 
August 1955, at the Commission's sixth session, the first 
number in the regular series of the Economic Bulletin for 
Latin America was published in January 1956. This meets 
the Commission's desire for a periodic review of the 
principal economic events to supplement and bring up to 
date the information given in the annual economic surveys. 
19. The current issue includes an examination of the 
economic situation in Latin America during 1955 in the 
foreign trade, agricultural and industrial sectors; special 
articles are also devoted to the meat problem and to recent 
export and price trends for selected products. With regard 
to specifically national problems, it includes also three 
separate articles on the situation in Argentina and the 
newly-initiated economic policy there, some aspects of 
the inflationary process in Chile and the disequilibrium 
in the balance of payments of Colombia. 
Activities in the field of economic development 
20. In accordance with the resolutions on the activities 
in the field of economic development adopted by the 
Commission at its fifth and sixth sessions, the secretariat 
has continued its work on development problems and tfr 
application of the technique of programming to the specifi 
needs of the Latin American countries. 
STUDY ON THE ECONOMIC DEVELOPMENT OF ARGENTIN, 
21. In response to the request submitted by tin 
Argentine Government, the United Nations has organize« 
a group of experts to collaborate with the local authoritie 
in studying the fundamental problems involved in th 
economic development of Argentina. 
22. This group, headed by the Executive Secretar} 
comprises officials of the Commission and of the Depart 
ment of Economic and Social Affairs, as well as expert 
from the Technical Assistance Administration, the Foo< 
and Agriculture Organization of the United Nation 
(FAO) and the Inter-American Institute for Agricultura 
Science of the Organization of American States. Othe 
specialized agencies may also co-operate in this projecl 
STUDY ON THE ECONOMIC DEVELOPMENT OF BOLIVIA 
23. Together with TAA, and in collaboration wit] 
F A O and the Andean Mission of the International Labou 
Organisation (ILO), the secretariat has, at the request o 
the Bolivian Government, undertaken a study on th 
problems of economic development of Bolivia. 
24. The work programme includes the analysis of th 
current problems and of the basic elements of its economj 
and the presentation of alternative hypotheses of growtl 
as a step towards the preparation of general projection 
for, inter alia, investment, foreign capital requirements 
import replacement and distribution of manpower. Wit 
regard to agriculture, mining, energy, industry and trans 
port, an examination will be made of the economic am 
social problems that must be solved in order to achiev 
an adequate rate of growth, and projections will be workei 
out for each sector. Finally, the inflationary situation am 
the fiscal and exchange systems will be studied from th 
standpoint of economic development. 
ECONOMIC DEVELOPMENT OF BRAZIL 
25. Revision of the study on the economic developmec 
of Brazil (E/CN.12/364/Rev. l ) presented at the sixt 
session of the Commission has been concluded, statistics 
modifications having been introduced into the origina 
version, in the light of the latest information. The revise* 
volume includes the special studies relating to transport 
exports, projection of the demand for fuel, fiscal activitie 
of the public sector, projections of the demand for energ 
and the coffee problem (E/CN. 12/364/Add. 1 to 6). A stud 
on the possibilities of increasing wheat production will b 
published separately. 
ECONOMIC DEVELOPMENT OF COLOMBIA 
26. The study on the economic development c 
Colombia (E/CN. 12/365) presented at the Commission' 
sixth session is being extensively revised to take int 
account the comments and criteria put forward at th 
round table discussions held in Bogotá for the purpos 
of examining the preliminary document and considerin 
several aspects of the economic growth of Colombia. I: 
the new version, each chapter will be divided into twi 
2 
sections, the first analysing the historical process of 
levelopment and the present situation, and the second 
jresenting the various alternative hypotheses of growth 
ivith their corresponding projections. The notes on the 
nethods used and the statistical annexes originally 
ncluded in the study will be assembled in one general 
innex. 
STUDY ON THE ECONOMIC DEVELOPMENT OF MEXICO 
27. Work is in progress on the study of certain features 
Df the economy of Mexico, particularly those of external 
origin. As a beginning, statistics are being compiled, and 
in analysis is being made of studies published by the local 
luthorities. The most important aspects of this research 
svili cover: (a) the external demand for Mexican exports 
m d prospects for the tourist industry; (b) the projection 
of the demand for imports; and (c) the replacement of 
imports and the changes in their composition which must 
take place in order to maintain an equilibrium in the 
balance of payments, in accordance with various hypo-
theses on the rate of growth. 
OTHER STUDIES 
28. In compliance with resolution 81 (VI) of the 
Commission, the secretariat has begun work on the study 
of monetary and fiscal policies for programming economic 
development by compiling the statistics for the period 
1945-1955. Some of the preliminary findings of this 
research are indicated in the Economic Survey of Latin 
America, 1955.a 
29. The ECLA secretariat and T A A have already 
begun the study of the organization and administrative 
procedures for the planning and execution of economic 
development programmes. A T A A expert, who has dis-
cussed the details of the research involved with the Divi-
sion of Public Administration of T A A and with the 
Mexico oifice of ECLA, will work in collaboration with 
the Economic Development Division. A preliminary 
version of the study will be presented to the Commission 
at its seventh session. 
30. A member of the secretariat staff has gone to 
Costa Rica to serve in an advisory capacity at the Instituto 
de Planeación Econòmica, under the terms of the agree-
ment reached with the Government of Costa Rica and 
the University of San José. 
ECLA/TAA economic development training programme 
31. The main objectives of the economic development 
training programme organized by the Commission and 
by T A A are to acquaint Latin American economists with 
the methods of analysis prepared by the secretariat and 
to create a better understanding of the process of economic 
development and its programming, especially in under-
developed countries. 
32. The fourth of the regular annual courses was held 
from April to December 1955. It was attended by seven 
trainers (two from Argentina, one form Bolivia and four 
from Chile). In addition, towards the end of the same year, 
an intensive course was given at Bogotá, Colombia. As a 
result of this division of activities, the benefits of the 
2 See paragraph 17 above. 
programme were extended to a considerably larger 
number of persons than in former years. The success 
achieved gave rise to a project for a further intensive 
course to be held in Brazil from September to December 
1956, in collaboration with the Banco Nacional do 
Desenvolvimento Económico. 
33. The work of the participants in the regular course 
was very closely co-ordinated with that of the secretariat. 
Half their time was devoted to research on the economic 
development problems of their respective countries. This 
work was supplemented with the reading of selected texts, 
lectures and round table discussions concerning the 
theoretical and practical problems of economic develop-
ment and of the technique of programming. 
34. From 22 September to 2 December 1955, the 
intensive training course at Bogotá, organized by members 
of the secretariat staff and of TAA, was attended by over 
a hundred Columbian high-ranking public officials, 
economists, engineers and university students. 
35. One hundred and forty-six lectures were given and 
round table discussions were held (93 hours in all). The 
study programme covered the following five main subjects: 
social accounting, theory and programming of economic 
development, preparation and evaluation of projects, finan-
cing of development, and administration for development. 
36. In addition to fulfilling its aim of raising the 
participants' standard of technical training, the course 
provided an opportunity for objective discussions of the 
most important problems of the Colombian economy. The 
text of the lectures was distributed to the universities and 
a number of government officials. 
37. The regular course for 1956 began on 16 April. 
One of the fellows attending came from Argentina, two 
from Costa Rica, one from Cuba, two from Chile, one 
from Haiti, three from Mexico, one from Nicaragua and 
one from Venezuela. 
Industry studies 
IRON AND STEEL MAKING AND TRANSFORMING INDUSTRIES 
38. The secretariat has proceeded with preparations 
for the Latin American Meeting of Experts on Steel 
Making and Transforming Industries, to be held at Sao 
Paulo, Brazil, from 15 to 28 October 1956 under the joint 
auspices of the Government of Brazil, the Commission, 
T A A and the Associacao Brasileira de Metáis. 
39. The meeting will deal with certain topics related 
to iron and steel making which were not discussed at the 
Bogotá Meeting of Experts on the Iron and Steel Industry 
in Latin America,3 and will also study the current status 
and problems of the iron and steel transforming in-
dustries in the region. 
40. The agenda for the meeting is as follows: 
1. Problems relating to the development of the iron and 
steel industry in Latin America. 
2. Iron and steel making and transforming industries in 
selected Latin American countries and their principal 
problems. 
3. Iron and steel transforming processes. 
3 See A Study of the Steel Industry in Latin America (United 
Nations publication, Sales No.: 1954.II.G.3). (Volume I was pub-
lished in both English and Spanish; volume II in English only.) 
3 
41. Item 1 continues the analysis of specific subjects 
which were discussed at the Bogotá Meeting. The main 
objective of item 3 is the systematic investigation of certain 
technical and economic aspects of selected processes, 
including forging, foundry and metal cutting. 
42. The background papers for the Meeting comprise 
fourteen documents to be presented by the secretariat of 
the Commission and about sixty prepared by experts and 
technical institutions in various parts of the world. Among 
those for which the secretariat is responsible are the studies 
on the iron and steel transforming industries in Brazil, 
Colombia and Chile. 
PULP AND PAPER INDUSTRY 
43. The study Pulp and Paper Prospects in Latin 
America (E/CN.12/361/Rev. l ) contains the report of the 
Meeting held at Buenos Aires in 1954 and the technical 
papers presented on that occasion by the experts who 
took part. 
44. The Pulp and Paper Advisory Group was organized 
recently by experts from ECLA, F A O and TAA, with a 
view to assisting the Latin American countries in the 
development of that industry. 
45. The Group has already completed a preliminary 
report on the pulp and paper industry in Argentina. A 
report on the development of this industry in Chile is 
also being prepared. 
Central American economic integration programme 
46. The Central American Economic Co-operation 
Committee held its third session at Managua, Nicaragua, 
from 23 to 29 January 1956. The report of this meeting 
(E/CN.12/AC.34/5-E/CN.12/CCE/64) was submitted to 
the consideration of the Committee of the Whole. 
47. Of the subjects on which the Committee adopted 
resolutions, that of the evaluation of the Central American 
economic integration programme is of particular impor-
tance. At its preceding meeting, the Committee, bearing 
in mind the need for preserving a proper balance between 
projects of an institutional type and those connected with 
the promotion of productive activities, had requested the 
secretariat to re-evaluate the priorities established for the 
implementation of the programme, with due regard to 
the modifications which had occurred in the economies 
of the area. The secretariat report, taking as a starting-
point the original terms of the programme, recapitulates 
the general requirements of the programme, reviews the 
work accomplished and in progress, traces the principal 
changes in Central American economic conditions 
between 1952 and 1955, evaluates the relative importance 
of different kinds of projects and presents preliminary 
studies of the possibility of establishing ten new industries 
in accordance with the concept of regional integration. 
48. In the light of this report, the Committee felt that 
the development of a group of industries was important 
for the economic integration of the region, and emphasized 
the need to encourage the active participation of private 
enterprise in the promotion of the activities in question. 
To this end, the Committee created the Central American 
Commission for Industrial Initiative, and the secretariat 
was requested to prepare a draft uniform law establishing 
a definition of regional integration industries and setting 
forth the privileges and inducements necessary to ensure 
their successful development. 
49. Considering that the creation of a Central American 
free trade zone was necessary for the achievement of 
economic integration, the Committee resolved to establish 
an ad hoc committee to draw up a draft treaty on free 
trade and economic integration and a list of commodities 
not subject to customs duties or to any restriction or 
control. This committee carried out its task at a session 
held in Mexico from 24 to 29 March 1956. The draft 
treaty has been submitted to the consideration of the 
Central American Governments. 
50. The Economic Co-operation Committee has also 
requested the Central American Trade Sub-Committee, 
with the collaboration of the secretariat and other United 
Nations agencies, to draw up a draft plan for the equaliza-
tion of Central American customs tariffs, as a first step 
towards the formation of a customs union. 
51. The Committee also adopted resolutions on the 
technical and economic aspects of the live-stock and dairy 
industries, statistical co-ordination, customs regulations, 
electrification in Central America, the Advanced School 
of Public Administration for Central America and the 
Central American Research Institute for Industry and on 
advanced training courses in industrial engineering. As 
regards transport, resolutions were adopted on road 
trafile, maritime transport and port problems. Amongst 
other things, the Committee approved the draft Regional 
Agreement on the Temporary Importation of Road 
Vehicles. It was also recommended that the Central 
American Governments should co-ordinate their efforts 
to create an integrated merchant navy. 
52. The third session of the Central American Trade 
Sub-Committee was held at Managua, Nicaragua, from 
23 to 26 November 1955. At that meeting the draft 
customs code and regulations requested by the Committee 
should have been examined, but in view of the short 
time that the Sub-Committee had been allowed for the 
study of this project, it was agreed that its discussion 
should be postponed until a future meeting, and the 
Governments were requested to send the secretariat their 
critical comments on the project in question, within a 
time limit fixed by the Sub-Committee itself. The secretariat 
was requested to present a summary of the Governments' 
observations at the next session of the Sub-Committee. 
53. The Statistical Co-ordination Sub-Committee, 
established by the Committee, held its first session at 
San Salvador, El Salvador, from 24 to 28 October 1955, 
and, with a view to Central American integration, adopted 
important resolutions aimed at the improvement and co-
ordination of Central American statistical services, 
especially those relating to industry, transport and 
forestry. The second session of the Sub-Committee opened 
at San José, Costa Rica, on 14 May 1956. 
54. Towards the end of 1955 the Central American 
Governments signed an agreement for the creation of the 
Central American Research Institute for Industry, which 
had been recommended by the Economic Co-operation 
Committee at its extraordinary session in May 1955, on 
4 
the basis of the report presented by T A A experts. When 
the agreement had been ratified by the legislative bodies 
concerned, the Institute was established in Guatemala City. 
It was officially inaugurated on 20 January 1956, and has 
already embarked upon its activities, with the co-operation 
of the personnel provided under the United Nations 
technical assistance programme. The secretariat maintains 
close relations with the Institute. 
55. The Central American economic integration 
programme has now entered upon a phase of concrete 
achievement, as a result of the help that the secretariat, 
with the collaboration of the United Nations under its 
Expanded Programme of Technical Assistance, has been 
giving for several years. The Governments members of 
the Central American Economic Co-operation Committee, 
aware of the practical value of the programme and of its 
significance for the economic development of Central 
America as a whole, are intensifying their activities in 
this field and are dealing with a growing number of 
problems. It seems likely that in the fields of industry and 
free trade, in particular, the specific results of the pro-
gramme will shortly become apparent, now that the 
preliminary period of studying and defining the problems 
involved is virtually over. 
Studies on agriculture and live-stock production 
56. The secretariat's work in the agricultural sector 
includes: (a) projects forming part of the joint ECLA/FAO 
programme, for which the principal regional economist 
of F A O is directly responsible in his capacity as chief of 
the joint programme: this programme is discussed on 
special bases every year, together with the personnel and 
funds assigned to it by ECLA and F A O ; (b) the work 
undertaken independently by the Economic Survey and 
Economic Development Divisions of the secretariat. 
Although ECLA assumes the responsibility for the 
Economic Survey and for studies on development, the 
chief of the joint programme takes his full share in these 
tasks at all stages, and is free to make whatever comments, 
criticisms and suggestions he wishes. The staff of F A O 
enjoy ready access to all ECLA information, and attend 
any meetings in the office of the Executive Secretary or 
within the Divisions at which agricultural problems are 
to be discussed. 
COFFEE 
57. Progress has been made in the preparatory work 
for the study on productivity and costs of coffee produc-
tion in relation to economic development, referred to in 
resolutions 63 (V) and 90 (VI) of the Commission. This 
joint ECLA/FAO project, which will cover the main 
coffee-producing countries in Latin America, aims at 
determining: first, the productivity of labour and capital 
under different conditions and with different methods of 
production and processing; secondly, production trends, 
on the basis of the number and age distribution of the 
trees; and, thirdly, the effects of coffee production on 
the economic development of the producer countries. 
58. The preliminary report on the survey carried out 
in El Salvador is undergoing statistical revision. The group 
of experts sent to Colombia in March 1956 has begun its 
field work which will continue for several months. 
Members of the staff of the Mexico office of ECLA and 
an F A O expert are making arrangements with the com-
petent Mexican authorities to examine the possibility of 
carrying out a similar study in Mexico. 
LIVE-STOCK PRODUCTION 
59. In view of the slow advance of live-stock produc-
tion and the considerable decline in per caput consumption 
recorded in several Latin American countries, the commis-
sion in its resolution 91 (VI) recommended that the 
secretariat should study the technical and economic 
factors affecting production, as well as the prospects for 
its development, and the measures that should be adopted 
to encourage the production and raise the consumption 
of animal products to satisfactory levels.4 
60. In consultation with FAO, it was agreed to pursue 
the study in seven countries which exemplify the various 
ecological and economic conditions under which live-
stock production is carried on in Latin America. The 
section on Argentina will be included in the report of 
the United Nations mission which is to study that 
country's economic development. The Inter-American 
Institute of Agricultural Science at Turrialba, Costa Rica, 
which is affiliated with the Organization of American 
States, is collaborating in this part of the work. 
61. In Chile, statistical information is being compiled 
in preparation for field work which is to begin in June. 
The co-operation of experts from the United States Point 
Four programme will be available, as well as that of the 
F A O experts in charge of technical assistance to the 
Chilean Government. Similar studies will be undertaken 
during the second half of 1956 in Uruguay, and later on 
in other countries. 
PRICES 
62. In view of the great importance of price levels and 
trends for the promotion of agricultural activities and for 
the general process of economic development, ECLA and 
F A O have undertaken a joint project involving an analysis 
of the aims and techniques of price policies in the various 
countries and an evaluation of their effect on the produc-
tion, consumption and trading of agricultural and live-
stock products. 
63. The study of the results achieved in certain coun-
tries through the application of specific measures to 
agricultural prices—with respect to both the domestic 
market and exports—may assist Governments in the 
formulation of their own plans. 
64. Preliminary research in the various countries 
covered by the project has already been completed, and 
a report on the subject is being prepared. 
International trade and finance 
65. The comments on the "Study of Inter-Latin-
American Trade" (E/CN. 12/369), of which the preliminary 
version was submitted to the Commission for considera-
tion at its sixth session, have been taken into account in 
the final text, which will be distributed before the meeting 
of the Trade Committee. 
4 For a general picture of production, consumption and exports 
under this head, see "The meat problem in Latin America", Economic 
Bulletin for Latin America, vol. I. No. 1, Santiago, Chile, January 
1956, pp. 58-69. 
5 
66. In preparation for the practical work of the Trade 
Committee, the constitution of which was recommended 
in Commission resolution 101 (VI), the secretariat has 
formed a group of three foreign trade experts, who will 
visit those South American countries most closely linked 
with regional trade, examine the problems hampering 
inter-Latin-American trade, propose specific solutions— 
particularly as regards the system of payments—and try 
to determine the best means of encouraging multilateral 
trade. The group has already completed its consultations 
with the Chilean authorities and private organizations, 
and is now visiting Argentina. 
67. The information gathered by the experts and the 
background documents prepared by the secretariat will be 
presented at the Committee's first session, which will be 
held in Santiago, Chile, in October 1956. The Committee 
will be primarily concerned with drawing up specific 
proposals aimed at the expansion of trade, preparing the 
ground for trade negotiations and, in short, encouraging, 
by all the means at its command, the creation of a policy 
for the development of inter-Latin-American trade which 
will not conflict with the expansion of trade between Latin 
America and the rest of the world. 
Energy programme 
68. The study "Development of energy production and 
utilization in Latin America—its possibilities and prob-
lems: preliminary report" (E/CN. 12/384), which was sub-
mitted to the Commission for consideration at the sixth 
session, is being revised to take account of recent statistical 
data and the critical comments received. 
69. The secretariat has begun work on the various 
projects arising out of Commission resolution 99 (VI), on 
energy problems in Latin America. Consultations are 
being held on such aspects of this resolution as call for 
the co-operation of T A A and the Department of Economic 
and Social Affairs at Headquarters and of other inter-
national organizations, with a view to determining the 
best way of putting the recommendations of the Commis-
sion into effect. 
70. Within the framework of the study on the economic 
development of Argentina, experts from the secretariat 
and T A A have begun to analyse problems connected with 
energy production and distribution in that country. This 
work will form part of the study on efficiency in production 
and utilization of the various forms of energy which was 
recommended by the Commission, and which will be 
undertaken subsequently in other countries, if the results 
achieved in Argentina warrant such a step. 
71. Together with the group that is to study economic 
development possibilities in Bolivia, secretariat and TAA 
experts will visit the country to assess its hydro-electric 
resources and other sources of energy, particularly those 
derived from petroleum, as well as its energy requirements. 
For this appraisal, projections for the different sectors— 
mining, industry and agriculture—will be duly taken into 
account. 
72. In accordance with paragraph ( / ) of the above-
mentioned resolution 99 (VI), an outline is being prepared 
for the study on multiple water resources utilization in 
Latin America. Experts from the secretariat, TAA, the 
World Meteorological Organization and possibly other 
international organizations will participate in the project. 
The aims of the study are to collect, evaluate and define 
lacunae in the statistics and data available, and to assist 
Governments in formulating their programmes for the 
utilization of hydraulic resources. The Government of 
France has offered the services of a water-power expert 
to collaborate in this study for one year. 
Other activities 
TECHNICAL ASSISTANCE 
73. The report presented by T A A (E/CN.12/AC.34/4) 
to the fifth Committee of the Whole refers, inter alia, to 
the provisional decentralization of the regional activities 
of United Nations technical assistance. Paragraph 3 of 
the report, which refers to decentralization, reads as 
follows: 
"Since its establishment, in 1950, the United Nations 
Technical Assistance Administration, in carrying out its 
responsibilities under General Assembly resolutions 
200 (III), 418 (V) and 723 (VIII), and Economic and 
Social Council resolution 222 (IX), governing the 
Expanded Programme of Technical Assistance, has 
taken advantage of the advice and help of the Depart-
ment of Economic and Social Affairs. It has acted 
jointly in many instances with the regional economic 
commission secretariats in connexion with the organiza-
tion of seminars and meetings of experts, of study tours 
and in the planning and organization of development 
and training institutions. The Secretary-General, in his 
report to the tenth session of the General Assembly on 
the organization of the secretariat,5 proposed organiza-
tional measures to devise means for an improved use 
of the combined staff resources of the Technical 
Assistance Administration and the Department of 
Economic and Social Affairs including its regional 
secretariat, involving a limited measure of decentraliza-
tion of the Administration's Headquarters staff to 
carry out operational duties in the field with direct 
substantive support from the secretariat of the Economic 
Commission for Latin America. The General Assembly 
authorized on an experimental basis the outposting of 
certain technical assistance programme officers so that 
they might take full advantage of the advice of these 
secretariats. The Chief of the Administration's office for 
Latin America and three programme officers have taken 
up duty in Santiago and one officer is to be associated 
with developing 1957 programmes in Mexico and 
Central America. It is hoped by this experiment to 
render more effective service to Governments members 
of the Commission." 
74. The part to be played by the ECLA secretariat in 
such technical assistance activities is also referred to in 
the above-mentioned report of the Secretary-General, 
which was circulated to the fifth Committee of the Whole. 
SOCIAL ASPECTS OF ECONOMIC DEVELOPMENT 
75. In a number of resolutions, the General Assembly, 
the Economic and Social Council and some of its subsi-
diary organs have expressed their recognition of the inter-
6 Official Records of the General Assembly, Tenth Session, annexes, 
agenda items 38 and 47, document A/3041. 
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ependence and indivisibility of the economic and social 
ictors of development. These resolutions have been 
rought to the attention of the Commission. Furthermore, 
tie Commission's views, as explicitly expressed in its 
îsolution 82 (VI), are in conformity with the ideas 
xpressed in those resolutions. 
76. In view of the limited scope of the activities so 
ir undertaken by the Commission in the housing, 
ligration, manpower and other specific social fields, it 
as been possible for the secretariat to carry them out 
tith only temporary assistance. However, the recommen-
ations contained in resolutions 82 (VI) and 83 (VI) of the 
Commission, the increasing need for regional studies in 
annexion with some of the major projects of the Econo-
lic and Social Council in the social field (for example, the 
Study of urbanization" and the "International survey of 
rogrammes of social development") and, finally, the 
roadening of the area covered by the programme of 
dvisory social welfare services in the Latin American 
;gion have made it necessary to strengthen the secre-
tariat's staff and to create a unit exclusively devoted to 
such purposes. Under the reorganization plan approved 
by the General Assembly at its ninth session, members 
of the social affairs staff at Headquarters have been 
transferred to ECLA by the Secretary-General. This has 
made it possible for such a unit to be established within 
existing budgetary provisions. The Secretary-General's 
proposal was noted with satisfaction at the Commission's 
sixth session (Commission resolution 82 (VI)). 
77. The responsibilities of this unit include the prepa-
ration of contributions on social aspects of economic 
problems for studies and reports comprised in the work 
programme of the Commission, and studies on related 
subjects. At the same time, the work of the unit in 
connexion with the regional aspects of certain projects 
contained in the Social Commission's work programme, 
as approved by the Economic and Social Council, forms 
an integral part of that undertaken by the Bureau of Social 
Affairs. The unit will also collaborate in technical assis-
tance projects in the social field. 
H. RELATIONS WITH SPECIALIZED A N D OTHER ORGANIZATIONS 
78. The secretariat of the Commission has continued 
5 maintain close contact with the specialized agencies 
nd other organizations. This has permitted increasingly 
Sective co-ordination of the secretariat's work with that 
f other international organizations on Latin American 
roblems of common interest, by means of frequent 
onsultations and the exchange of information and 
pecialized personnel. 
79. In various aspects of the Central American eco-
omic integration programme where technical assistance 
as been required, ECLA has enjoyed the continued 
o-operation of the Technical Assistance Administration 
r A A ) as well as of the International Labour Organisa-
on (ILO), the Food and Agriculture Organization of the 
Jnited Nations (FAO), the United Nations Educational, 
cientific and Cultural Organization (UNESCO) and the 
nternational Bank for Reconstruction and Development. 
Specialized agencies 
FOOD AND AGRICULTURE ORGANIZATION 
OF THE UNITED NATIONS 
80. Under the agreement signed by ECLA and F A O 
l 1954, on their joint programme, the projects for the 
nrrent year were formulated through an exchange of 
Drrespondence at the beginning of 1956. Furthermore, 
le Executive Secretary and the chief regional economist 
f F A O in Latin America have agreed upon the details 
f the participation of F A O in the United Nations study 
n the economic development of Argentina.6 
WORLD METEOROLOGICAL ORGANIZATION 
81. As a result of consultations with the World 
Meteorological Organization (WMO), this agency is to 
participate in the study on multiple water resources 
utilization, which is about to be undertaken in collabora-
tion with TAA. 
Other organizations 
INTER-AMERICAN ECONOMIC AND SOCIAL COUNCIL 
82. The Co-ordinating Committee of the secretariats 
of ECLA and the Inter-American Economic and Social 
Council met in Washington on 20 and 21 December 1955 
to review those projects of both organizations for which 
it was considered desirable to establish co-operation and 
an exchange of information, and especially the new work 
projects which arose out of the Commission's sixth 
session. The joint report of the Committee (E/CN.12/AC. 
34/6) was submitted to the fifth Committee of the Whole 
for consideration. The report indicated the progress 
achieved in co-ordination at the secretariat level with a 
view to avoiding the duplication of studies and projects 
affected by co-ordination arrangements—namely, improve-
ment of statistical data, Latin American statistical training 
centres, maritime statistics, Central American trade and 
customs problems, inter-Latin-American trade, maritime 
transport, studies on agricultural products, programming 
of economic development, social factors influencing 
economic development and the financing of housing. 
9 For the different activities in which ELCA and FAO have collaborated, see paragraphs 22, 23 and 56 to 62 above. 
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m . S E S S I O N O F T H E COMMITTEE OF THE W H O L E 
Organization of the session 
83. The fifth Committee of the Whole met in Santiago, 
Chile, on 14 and 15 May 1956. The inaugural address was 
delivered by Mr. Enrique O. Barbosa, Minister of 
Foreign Aaffairs of Chile, to whom the Ambassador of 
Mexico, Mr. José de Jesús Núñez y Domínguez, replied 
on behalf of the delegations present (E/CN.12/AC.34/ 
SR.l) . Mr. Raúl Prebisch also addressed the Committee. 
84. On 15 May, at the closing meeting, addresses were 
delivered by Mr. Hugo Lindo (El Salvador) ; by Mr. Raúl 
Prebisch, Executive Secretary; and by Mr. Guillermo 
Vildósola Aguirre, Under-Secretary for Trade and Industry 
of Chile, and Chairman of the fifth Committee of the 
Whole. 
85. Delegations from the following Governments 
members of the Commission were in attendance: Argen-
tina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Cuba, 
Ecuador, El Salvador, France, Guatemala, Haiti, Hondu-
ras, Mexico, the Netherlands, Panama, Peru, the United 
Kingdom of Great Britain and Northern Ireland, United 
States of America, Uruguay and Venezuela. The list of 
representatives is given in annex II. 
86. In accordance with paragraph 6 of the terms of 
reference of the Commission (see annex V), the following 
countries which are Members of the United Nations but 
not of the Commission attended the Committee of the 
Whole in a consultative capacity: Czechoslovakia, 
Hungary, Italy and Spain. 
87. In accordance with rule 14 of the Commission's 
rules of procedure (see annex VI), the Credentials Com-
mittee reported at the meeting held on 14 May that the 
credentials of the delegations to the Committee of the 
Whole as presented to the Executive Secretary had been 
examined and found to be in order. 
88. At the first meeting of the Committee of the Whole, 
the following officers were elected: 
Chairman: Guillermo Vildósola Aguirre (Chile) 
First Vice-Chairman: José de Jesús Núñez y Domínguez 
(Mexico) 
Second Vice-Chairman: Jesús Unda Murillo(Guatemala) 
Rapporteur: Gabriel Osvaldo Martínez (Argentina). 
Agenda 
89. At its meeting on 14 May 1956 the Committee of 
the Whole adopted the following agenda: 
1. Opening addresses 
2. Election of officers 
3. Adoption of the agenda 
4. Progress report by the Executive Secretary (E/CN. 
12/AC. 34/2) and brief review of the work and 
activities of the Commission 1948-1955 (E/CN.12/ 
AC.34/2/Add. l ) 
5. Technical assistance for economic development 
(E/CN.I2/AC.34/3 and E/CN.12/AC.34/4) 
6. Economic development and integration in Central 
America (E/CN.12/AC.34/5) 
7. Co-ordination between the Economic Commission 
for Latin America and the Inter-American Economic 
and Social Council (E/CN.12/AC.34/6) 
8. Establishment of a Regional Centre for Demographic 
Research and Training in Latin America (E/CN 
12/AC.34/7 and Add. l ) 
9. Programme of work and priorities (E/CN.12/AC 
34/8) 
10. Consideration and adoption of the annual report o: 
the Commission to the Economic and Social Council 
Account of proceedings 
PROGRESS REPORT 
90. The Committee considered the progress report b; 
the Executive Secretary (E/CN.12/AC.34/2). 
91. The representatives commended the secretariat foi 
the quality of the Economic Bulletin for Latin America 
1955 and for the interest of the articles contained in it 
The Bulletin would be a very useful and timely supplemen 
to the annual data provided in the Economic Survey. 
92. The Committee of the Whole examined a provi 
sional edition of the Economic Survey of Latin America 
1955. The secretariat explained that it had been impossibli 
to present a final edition of the Economic Survey befor< 
the 30 April time limit since the data on income anc 
national product—the basis of the analysis—could not bf 
prepared with the necessary accuracy in view of th< 
present stage of Latin American statistical services. Witl 
reference to this subject, the Committee of the Whol< 
adopted resolution 114 (AC. 34) (see chapter IV below) 
TECHNICAL ASSISTANCE FOR ECONOMIC DEVELOPMENT 
93. The question of technical assistance gave rise tc 
considerable discussion. With reference to the part of th< 
T A A report (E/CN.12/AC.34/4) relating to the expert 
mental decentralization approved by the General Assem 
bly, and put into effect by the Secretary-General of th< 
United Nations, several delegations expressed theii 
satisfaction at the measures taken, pointing out that th< 
substantial benefits already obtained by the Latin Ameri 
can countries from technical assistance programmes migh 
be greatly increased by their application and the resultan 
closer collaboration between ECLA and TAA. Th< 
Committee adopted resolution 110 (AC.34) expressing 
its hope that by such means fuller advantage might b< 
taken of technical assistance activities in Latin America 
and the work of the two bodies more efficiently co-ordi 
nated for the benefit of the development of the region 
ECONOMIC INTEGRATION AND DEVELOPMENT OF 
CENTRAL AMERICA 
94. The Committee of the Whole examined the repor 
of the Central American Economic Co-operation Com 
mittee (E/CN.12/AC.34/5) on the work accomplished b; 
this subsidiary of ECLA between its extraordinary 
session held at San Salvador, El Salvador, in May 1955 
and its third session, held at Managua, Nicaragua, it 
January 1956. The Committee also considered the not< 
by the secretariat on its activities within the economii 
integration programme since January 1956. 
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95. In its resolution 111 (AC.34) the Committee of 
he Whole took note with satisfaction of the achievements 
>f the Central American Economic Co-operation Com-
nittee, and stressed the importance of the support given 
o the work of the Committee, under the Expanded 
'rogramme of Technical Assistance, by T A A and some 
>f the specialized agencies of the United Nations. The 
Committee of the Whole also congratulated the Govern-
nents represented on the Co-operation Committee on the 
»ractical and constructive manner in which the work had 
>een carried out. It recommended the secretariat to 
ontinue implementing that important programme of the 
Commission in co-operation with the Central American 
jovernments and international agencies. 
CO-ORDINATION WITH THE INTER-AMERICAN 
ECONOMIC AND SOCIAL COUNCIL 
96. The Committee considered the report presented 
iy the secretariat on co-ordination between ECLA and 
A-ECOSOC (E/CN.12/AC.34/6), and heard a statement 
iy the Executive Secretary of the Inter-American Econo-
nic and Social Council on the co-operation of the two 
ecretariats in the implementation of their respective 
irogrammes. In its resolution 112 (AC.34), the Committee 
ecorded its satisfaction at the degree of co-ordination 
letween the two organizations achieved at the secretariat 
svel. 
97. In view of the possibility that the Buenos Aires 
iconomic Conference convened by the Organization o f 
American States for September 1956 might be postponed 
mtil 1957, some delegations expressed their concern lest 
the new date to be fixed should be inconveniently close 
to that already established for the seventh session of the 
Commission, which was to be held in May 1957 in La 
Paz, Bolivia. 
98. In its resolution 112 (AC.34), the Committee of 
the Whole expressed its hope that a reasonable interval 
would be allowed between the final date set for the Buenos 
Aires conference and the session at La Paz. 
CREATION OF A REGIONAL CENTRE FOR DEMOGRAPHIC 
RESEARCH AND TRAINING 
99. A proposal for the creation of a Regional Centre 
for Demographic Research and Training in Latin America, 
which was submitted to the consideration of the Com-
mittee of the Whole (E/CN.12/AC.34/7 and Add. l ) , gave 
rise to considerable discussion. While the need for the 
establishment of such a Centre was recognized by all 
delegations, some representatives stated that they were 
not in a position to express a final opinion as to the loca-
tion of the proposed organization. In order to reconcile 
the differing points of view expressed in connexion with 
the draft resolution submitted, the Committee set up a 
working party. The working party submitted a revised 
text, which was adopted unanimously by the Committee 
as resolution 113 (AC.34). 
PROGRAMME OF WORK 
100. In adopting the eighth annual report of the 
Commission, the fifth Committee of the Whole approved 
the programme of work and priorities for 1956-1957 set 
forth in chapter VI below. 
IV. R E S O L U T I O N S A D O P T E D BY T H E FIFTH COMMITTEE O F T H E W H O L E 
Resolution 110 (AC.34) 
TECHNICAL ASSISTANCE PROGRAMMES 
The Committee of the Whole of the Economic Commission 
or Latin America, 
Haying examined (a) the report of the Technical Assis-
ance Board of the United Nations (E/CN.12/AC.34/3) 
nd (b) the report on technical assistance activities in 
,atin America (E/CN.12/AC.34/4) prepared by the Tech-
lical Assistance Administration, 
Considering the information given on the measures 
dopted by the General Assembly and the Secretary-
Jeneral of the United Nations for an experimental de-
entralization of the Technical Assistance Administration, 
/hich implies the transfer of several staff members to the 
lantiago and Mexico offices of the Economic Commission 
or Latin America, 
1. Takes note with satisfaction of the content of the 
wo reports; 
2. Takes note with satisfaction of the measures adopted 
iy the General Assembly and the Secretary-General, since 
t hopes that by these means fuller advantage may be 
aken of technical assistance activities in Latin America, 
nd that the work of the two bodies may be more effi-
iently co-ordinated for the benefit of the development 
f the region; 
3. Expresses the hope that the secretariat of the Com-
mission will inform member Governments, at whatever 
intervals it thinks fit, of the progress of technical assistance 
activities carried out as a result of this decentralization, 
without having to delay until the periodic meetings of the 
interested agencies of the United Nations take place. 
14 May 1956. 
Resolution 111 (AC.34) 
ECONOMIC INTEGRATION OF CENTRAL AMERICA 
The Committee of the Whole of the Economic Commission 
for Latin America, 
Considering that, in compliance with resolution 9 (IV), 
the Central American Economic Co-operation Committee 
has submitted a report on its activities carried out between 
its extraordinary session held at San Salvador, El Salvador, 
in May 1955, and the third session, held at Managua, 
Nicaragua, from 23 to 29 January 1956, including the 
resolutions approved at the latter, 
1. Takes note with satisfaction: 
(a) Of the report submitted by the Central American 
Economic Co-operation Committee (E/CN.12/AC.34/5), 
and congratulates the Committee and the Governments 
concerned on the practical and constructive manner in 
which the work has been carried out; 
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(b) Of the support given to the work of the Committee 
through the Expanded Programme of Technical Assis-
tance and especially by the Technical Assistance Admini-
stration, the Food and Agriculture Organization of the 
United Nations, the International Labour Organisation 
and the United Nations Educational, Scientific and 
Cultural Organization, as well as of the collaboration of 
agencies of the Organization of American States; 
2. Recognizes that the secretariat, through the happy 
combination of its efforts with those of the Governments 
and other international agencies, has succeeded in bringing 
this programme to the stage of practical achievement; 
3. Reaffirms its desire that the Central American 
Economic Co-operation Committee should pursue its 
endeavours to facilitate the economic integration of 
Central America; 
4. Recommends the secretariat to continue its work and 
to carry out the studies that are considered necessary for 
the successful fulfilment of the programme. 
14 May 1956. 
Resolution 112 (AC.34) 
CO-ORDINATION WITH THE INTER-AMERICAN 
ECONOMIC AND SOCIAL COUNCIL 
The Committee of the Whole of the Economic Commission 
for Latin America, 
Considering that the secretariat has presented a report 
on co-ordination between the Economic Commission for 
Latin America and the Inter-American Economic and 
Social Council at the secretariat level (E/CN.12/AC.34/6), 
Considering that the Buenos Aires Economic Confer-
ence, sponsored by the Organization of American States 
and planned for September 1956, may possibly be 
postponed, 
Considering that, as far as possible, the dates of this 
conference should not conflict with those of the seventh 
session of the Commission, which will be held at La Paz, 
Bolivia, in May 1957, 
1. Takes note with satisfaction of the degree of co-
ordination achieved at the secretariat level; 
2. Expresses the hope that a reasonable interval will 
be allowed between the date finally set for the Buenos 
Aires Economic Conference and that established for the 
seventh session of the Commission. 
14 May 1956. 
Resolution 113 (AC.34) 
REGIONAL CENTRE FOR DEMOGRAPHIC RESEARCH 
AND TRAINING 
The Committee of the Whole of the Economic Commission 
for Latin America, 
Recognizing the importance of demographic research 
and training in the economic and social development of 
Latin America, 
Aware of the assistance which a Latin American Centre 
for Demographic Research and Training could provide 
to the Economic Commission for Latin America or other 
regional organizations in the discharge of their respon-
sibilities, 
Taking into account the responsibilities of the Populatioi 
Commission and the Statistical Commission of th 
Economic and Social Council in the field of demographi 
research and training, 
Mindful of the proposal made by the Government o 
Chile, to which reference is made in the documen 
"Demographic factors of economic development" (E/CN 
12/AC.34/7), 
1. Authorizes the Executive Secretary to serve, o 
behalf of the Commission, on any technical advisor 
board or other similar body which may be established i: 
connexion with the Centre mentioned above; 
2. Recommends to the Economic and Social Counc 
the adoption of the following draft resolution: 
"The Economic and Social Council, 
"Having examined the report of the Committee c 
the Whole of the Economic Commission for Lati 
America dealing with the establishment of a Regions 
Centre for Demographic Research and Training i 
Latin America, 
"1. Accepts with pleasure this proposal, which i 
considers to be a wise practical measure for the attair 
ment of the objectives expressed in Council resolutio 
571 B (XIX) and, consequently, an effective means c 
meeting important requests for technical assistance i 
this context and of encouraging the study of demc 
graphic problems likely to be of interest to the Unite 
Nations and the Latin American Governments; 
"2. Expresses its belief that the Population Con: 
mission and the Statistical Commission, as appropriatf 
will be in a position to provide technical and polic 
guidance for the work of such a Centre; 
"3. Requests the Secretary-General to create, at th 
earliest possible date, a Regional Centre for Demc 
graphic Research and Training in Latin America, i 
consultation with the Governments concerned, in co! 
laboration with the Government of the country i 
which the Centre is established and in close associatio 
with the specialized agencies and other intereste 
organizations." 
15 May 1956. 
Resolution 114 (AC.34) 
ECONOMIC SURVEY 
The Committee of the Whole of the Economic Commissio 
for Latin America, 
Considering that the Commission, in a resolutio: 
adopted at its first session (E/CN. 12/59), requested th 
Executive Secretary to undertake an economic survey c 
Latin America, that the Commission in a resolutio 
adopted at its second session (E/CN. 12/150) requested th 
Executive Secretary to prepare further basic surveys c 
Latin American economic conditions along the line 
indicated in the resolution adopted at the first sessior 
and that the Commission in a resolution adopted at it 
fourth session (E/CN. 12/274) recommended to the Execu 
tive Secretary that he continue, on a permanent basis, th 
preparation of an annual economic survey, 
Considering that the secretariat has stated that th 
Economic Survey covering the previous year cannot b 
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ready before the end of April, because, in view of the 
present stage of Latin American statistical services, 
reliable figures on the national product and other basic 
elements of the economy, are not obtainable in time, 
Recognizing that the States members of the Commission 
are desirous of having an opportunity to study the surveys 
and make their views thereon known at that meeting of 
the Commission which is convened to adopt the annual 
report of the Commission to the Economic and Social 
Council, in order that the Council may have these views 
before it for its information when it considers the world 
economic situation, 
Requests the Executive Secretary, in order that future 
annual Economic Surveys may be placed on the agenda of 
sessions of the Economic Commission for Latin America, 
to submit such Surveys not less than thirty days before 
the session and therefore—bearing in mind the difficulties 
mentioned by the Executive Secretary as regards the date 
of the presentation of the Economic Survey—to explore 
all possible ways of reconciling this end with the require-
ment that the annual report to the Economic and Social 
Council should be submitted sufficiently in advance of 
the session of the Council at which it will be considered. 
15 May 1956. 
V . D R A F T R E S O L U T I O N S F O R A C T I O N B Y T H E E C O N O M I C 
A N D S O C I A L C O U N C I L 
The Economic and Social Council 
1. Takes note of the annual report of the Economic Commission for Latin 
America adopted by its Committee of the Whole (E/2883/Rev.l); 
2. Considers that the work programme of the Commission as established by 
the Committee of the Whole at its session held at Santiago, Chile, on 14 and 15 May 
1956 is of primary importance for the economic development of Latin America; 
3. Endorses the order of priorities allocated by the Committee of the Whole 
to the individual work projects. 
15 May 1956. 
[See also the draft resolution contained in resolution 113 (AC.34) in chapter IV 
above.] 
V L P R O G R A M M E O F W O R K A N D P R I O R I T I E S 
101. Pursuing the established practice of reviewing 
the programme of work and priorities approved at the 
Commission's biennial sessions, the Committee of the 
Whole examined the work programme and priorities 
adopted by the Commission at its sixth session, held at 
Bogotá in September 1955, together with the modifications 
proposed by the secretariat (see Introduction to document 
E/CN.12/AC.34/8). 
102. The Committee of the Whole resolved that within 
the work programme of the Commission higher priority 
should be given to project N o . 32 (Mining). Consequently, 
this project was transferred from category (c) (Other 
projects) to category (6) (Ad hoc projects of high priority). 
103. The Committee took note of the fact that owing 
to lack of resources the secretariat has been compelled 
to postpone some of the studies on which it had planned 
to begin work during the current year. 
104. Bearing in mind the fact that the Study Group 
ippointed by the Secretary-General, after examining the 
organization and work programme of the secretariat of the 
Commission, had recommended certain staff increases and 
changes designed to enable the Commission to deal with 
:he extra work load represented by the further high-priority 
projects and activities approved by the Commission at its 
nost recent sessions, and mindful that the proposals of 
the Secretary-General 7 based on the recommendations 
of the Study Group would be considered at the eleventh 
session of the General Assembly, the Committee expressed 
its hope that at that session the Assembly would accept 
those proposals. It also supported the measures adopted 
for the establishment of a unit responsible for studying 
the social aspects of economic development. 
105. Furthermore, the secretariat called the attention 
of the Committee to several resolutions adopted by the 
General Assembly in relation to the peaceful uses of 
atomic energy (912 (X)), the establishment of an inter-
national Financial Corporation (922 (X)) and the institu-
tion of a Special United Nations Fund for Economic 
Development (923 (X)). 
106. Similarly, and in accordance with resolution 105 
(VI) of the Commission, the secretariat informed the 
Committee of a resolution on inter-regional trade consulta-
tions (resolution 6 (XI)) adopted by the Economic Com-
mission for Europe at its eleventh session.8 
107. As in the past, the Committee, in considering 
the programme of work and priorities, was guided by the 
7 Official Records of the General Assembly, Tenth Session, Annexes, 
agenda items 38 and 47, document A/3041. 
8 See Official Records of the Economic and Social Council, Twenty-
second Session, Supplement No. 6. 
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directives and decisions of the Economic and Social 
Council and of the General Assembly, as well as by the 
recommendations of the Advisory Committee on Admini-
strative and Budgetary Questions regarding programmes 
and priorities, the concentration of efforts and resources, 
and the control of documentation (Economic and Social 
Council resolutions 324 (XI), 362 B (XII), 402 B (XIII), 
451 A (XIV), 497 C (XVI), 553 (XVIII), 557 A and B 
(XVIII), 560 (XX) and 590 (XX)). 
108. The Committee reaffirmed its policy that while 
it was desirable to adopt as firm a programme as possible, 
taking into account the order of priorities, it is also 
essential that the secretariat should be empowered to use 
its discretion in adapting programmes to circumstances 
as they arose and to the staff and other resources available 
to it. At the same time, the Committee confirmed the 
previous decisions of the Commission to the effect that 
the secretariat should be authorized to modify or eliminate 
certain projects, or establish different priorities, if, in its 
opinion, developments unforeseen at the date when 
the work programme was approved justified such a 
measure. It emphasized that such alterations should in 
any case remain within the framework of the programme 
adopted by the Commission. 
109. Under resolution 402 B (XIII) o f the Council, 
the programme of work was divided, as in previous 
years, into three groups: 
(a) Continuing projects and activities of high priority, 
in which the responsibility of the secretariat, pursuant to 
the Commission's terms of reference and resolutions, is of 
a continuing character; 
(b) Ad hoc projects of high priority for which an 
approximate duration can be estimated; 
(c) Other projects, which, in view of budgetary and 
other limitations, can be postponed, eliminated or initiated 
in part, as resources permit. 
ANNOTATED LIST OF PROJECTS 
This document refers to the order of priority for projects and the 
way in which they will be carried out in 1956-1957. The notes on the 
projects are given to identify them, but the pertinent resolutions are 
the official guide to their full and real scope. 
The resolutions of the Economic Commission for Latin America 
are identified by an arabic numeral indicating the serial number, 
followed by a roman numeral, in parentheses, indicating the session at 
which they were adopted. 
The resolutions of the Committee of the Whole are identified by 
an arabic numeral indicating the serial number, followed by the 
appropriate Committee symbol, in parentheses. 
The resolutions of the Central American Economic Co-operation 
Committee are identified by an arabic numeral followed by the symbol 
"CCE" in parentheses. 
SECTION I . CURRENT ECONOMIC SITUATION 
(a) Continuing projects and activities of high priority 
1. Economic Survey of Latin America—resolutions 44 (V) and 
79 (VI) (published annually). 
2. Economic Bulletin for Latin America—resolutions 32 (IV) 
and 79 (VI) (published twice yearly). 
SECTION H . ECONOMIC GROWTH AND TECHNIQUE OF PROGRAMMING 
(a) Continuing projects and activities of high priority 
3. General problems of economic development and technique Oj 
programming—resolutions 48 (V) and 81 (VI). 
(i) Analysis and projections of economic growth in in-
dividual countries—resolution 48 (V). 
The report on the economic development of Brazil (E, 
CN.12/364/Rev.l) has been entirely revised and is now ii 
the press. The revision of the report on the economit 
development of Colombia (E/CN.12/365) will becompletec 
shortly and it will be sent to press during the course o: 
the year. These documents will constitute volumes II anc 
III, respectively, of the series Analyses and Projections o, 
Economic Development; volume I contained the Introduction 
to the Technique of Programming (E/CN.12/363). 
Studies on the economic development of Argentina anc 
Bolivia have been initiated. 
Several Governments have requested similar studies anc 
the secretariat expects to begin work on studies of twc 
other countries during 1957. 
(ii) Analysis and projections of economic growth for thf 
region as a whole, taking into account the possibilitie.' 
of complementary development—resolution 81 (VI) 
Work on this study may not start before several mor< 
country studies have been completed, since much of thf 
material for a general regional study must be derived fron 
the analyses and projections of economic growth in indivi 
dual countries. 
(iii) Study of monetary and fiscal policies for programmini 
economic development—resolution 81 (VI). 
Analysis of government income and expenditure, taxa 
tion and other sources of revenue, and the influence o 
government fiscal, credit, trade and exchange policy upoi 
consumption and investment in the different economii 
sectors. 
A preliminary study on this subject has been preparec 
and is included in the Economic Survey for 1955. Researcl 
will continue in order to establish a report on the basii 
elements of the fiscal and monetary policy required fo: 
economic development. 
(iv) Study of organization and administrative procedure 
for the planning and execution of economic devel 
opment programmes—resolution 81 (VI). 
Work has begun with the co-operation of the Technica 
Assistance Administration. 
(v) Study of social factors affecting economic developmen 
—resolution 82 (VI). 
In resolution 82 (VI) the Commission recommends thi 
continuation of the present work, as described in documen 
E/CN.12/374, and also requests the secretariat to concen 
trate on the practical aspects of this problem. 
The work implied in this resolution is being undertakei 
actively by the unit established within the secretariat t< 
deal with the special aspects of economic development, a 
described in paragraphs 76 and 77 of this report. 
(vi) Study of demographic growth and manpower require 
ments in relation to economic development—resolu 
tion 83 (VI). 
See document E/CN. 12/375 for a description of worl 
on this project. The secretariat has started work on a repot 
scheduled to appear at the end of 1956. 
4. Economic integration and reciprocity in Central America— 
resolutions 24 (IV), 55 (V), 84 (VI) and 27 (CCE). 
Work is proceeding in accordance with the resolution 
adopted by the Commission and with those of the Centra 
12 
American Economic Co-operation Committee. Apart from 
the secretariat studies, the programme as a whole is being 
carried out in conjunction with the Expanded Programme 
of Technical Assistance, in response to requests made by the 
Governments of the Central American republics. A session 
of the Committee is scheduled for January 1957. 
In accordance with resolution 27 (CCE) the secretariat 
must submit, at each ordinary session of the Committee, 
an evaluation study of the Central American economic 
integration programme, in addition to a report on the 
status of the projects currently in progress, and at the same 
time propose, if possible, new measures for the progressive 
attainment of integration. 
(i) Industrial and agricultural studies—resolutions 2 
(AC. 17), 1 (CCE), 2 (CCE), 8 (CCE), 14 (CCE), 
20 (CCE), 26 (CCE), 27 (CCE) and 28 (CCE). 
With the co-operation of TAA and FAO experts, studies 
are under way or scheduled on forest industries, pulp and 
paper production, cotton and textiles, live-stock and dairy 
industries, and the general trends of agricultural develop-
ment. 
In accordance with resolution 27 (CCE), the secretariat 
will publish the evaluation study of the Central American 
economic integration programme submitted to the Com-
mittee at the third session, as well as an information 
pamphlet on the programme. 
In order to facilitate the industralization process, the 
Committee has agreed, by its resolution 28 (CCE), to 
create a Central American Commission for Industrial 
Initiative, which will have the collaboration and advice of 
the secretariat, the Central American Research Institute 
for Industry, and TAA experts. It was also decided to draft 
a uniform law establishing a definition of regional integra-
tion industries. 
(ii) Research and training institutes—resolutions 6 (AC. 
17), 23 (AC. 17), 5 (CCE), 6 (CCE) and 31 (CCE). 
The advanced school of public administration—a TAA 
project—established in Costa Rica in 1954, is continuing 
its activities in accordance with its programmes. A special 
course on customs admnistration was included at the 
request of the Committee. 
The Central American Research Institute for Industry 
was inaugurated on 20 January 1956 in Guatemala and 
is now in full operation. Close liaison is maintained with 
the secretariat. 
By resolution 31 (CCE), the Committee recommended 
that the Governments of Central America, in collaboration 
with UNESCO, should study the possibility of organizing 
a Central American Advanced School of Industrial 
Engineering and Management for the training of special-
ized technical personnel. 
(iii) Transport—resolutions 4 (AC.17), 21 (AC.17), 18 
(CCE) and 19 (CCE). Work by TAA experts con-
tinues on the implementation of recommendations 
contained in the 1953 ECLA/TAA report on trans-
port in Central America, with special reference to 
maritime transport, international highway traffic and 
co-ordination of road plans. 
The Committee has requested that the secretariat should 
call a meeting of traffic authorities for the purpose of 
agreeing on all standard policies connected with highway 
traffic. 
With regard to maritime transport, the Committee has 
agreed to request that a TAA expert should prepare a model 
draft of Central American port and maritime legislation 
and that the secretariat should call a meeting of experts 
from the interested countries to study this model draft 
In resolution 19 (CCE), the Committee also agreed to 
> request an expert to prepare a study on the measures which 
should be adopted to co-ordinate the efforts aimed at the 
modernization of ports, the revision of port charges, dues 
and services, and the improvement and standardization of 
customs procedures in Central America. In the same 
resolution it calls on the secretariat to convene a meeting 
of the competent port authorities to study the report and 
make pertinent comments. 
(iv) Central American Trade Sub-Committee—resolu-
tions 9 (AC.17), 18 (AC.17), 19 (AC.17), 4 (CCE), 
7 (CCE), 11 (CCE), 22 (CCE), 23 (CCE) and 24 
(CCE). 
Work is proceeding, in co-operation with TAA experts 
where appropriate, on the implementation of the Standard 
Central American Customs Nomenclature, on a standard 
customs code and procedures, on uniform weights and 
measures, on inter-Central-American trade and trade 
policy, and on tariff equalization. Meetings of the Sub-
Committee are scheduled according to the progress of the 
studies under way. 
In accordance with resolution 22 (CCE), the secretariat 
will include in the draft customs code and procedures any 
modification which may seem appropriate in the light of 
the comments made by Central American Governments on 
this project. 
The ad hoc Commission established by resolution 23 
(CCE) to draw up a draft multilateral treaty on free trade 
and economic integration among the Central American 
countries, has held a meeting in Mexico and has accom-
plished its mission with the collaboration of the sec-
retariat 
In resolution 24 (CCE) the Committee calls on the Sub-
Committee, with the help of the secretariat and of other 
United Nations agencies, to draw up a draft plan for the 
equalization of customs tariffs in Central America, as a 
first step towards the formation of a customs union. 
(v) Statistical Co-ordination Sub-Committee—resolu-
tions 20 (AC.17), 3 (CCE) and 21 (CCE). 
In co-operation with the United Nations Statistical 
Office, the Inter-American Statistical Institute and FAO, 
preparatory work is being carried out for this Sub-Com-
mittee, which will meet according to the requirements of 
the work in question. 
(vi) Financing of economic development—resolutions 10 
(AC.17) and 22 (AC.17). 
A report on the capacity of Central American tax systems 
to finance economic development is being prepared in 
co-operation with the United Nations Department of 
Economic and Social Affairs, and will be submitted to the 
Sub-Committee at its next session. 
(vii) Electric energy—resolutions 3 (AC.17) and 25 (CCE). 
The Committee adopted the suggestion of sponsoring a 
meeting of Central American authorities in the field of 
electricity to be held at San José, Costa Rica, and of 
establishing a Documentation and Information Centre. 
(viii) Social problems—resolution 27 (CCE). 
In resolution 27 (CCE) the Committee requests the 
secretariat to carry out a study of the demographic prob-
lems of Central America and their effect on the economic 
development of the area, and, in particular, of the rela-
tionship between demographic growth and the problems of 
economic integration in Central America. 
5. Joint ECLA/TAA training programme for economists— 
resolutions 4 (IV), 48 (V) and 85 (VI). 
This is a continuation of the training programme wherein 
groups of selected Latin American economists work with 
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ECLA economists on practical and theoretical problems 
of development and programming. In resolution 85 (VI) 
the Commission calls for an expansion of this programme, 
with the co-operation of member Governments. 
The regular course given at ECLA headquarters began 
on 15 April 1956, with the participation of twelve trainees. 
An intensive course for Brazilian economists will be held 
from September to December 1956 in Rio de Janeiro. 
A manual is being prepared of the evaluation, prepara-
tion and presentation of development projects; the prelim-
inary draft should be ready by the end of 1956. Some parts 
of the manual have already been utilized in this year's 
regular training course. 
6. Study of transport problems—resolutions 38 (AC. 16) and 
69 (V). 
Transport problems and the obstacles to economic 
development which they constitute are dealt with in the 
Central American Integration Programme and in studies 
on the economic development of Brazil and Colombia. 
A preliminary report on certain aspects of maritime 
transport in relation to inter-Latin-American trade has 
been completed and is embodied in document E/CN.12/369. 
A Transport Section has recently been organized within 
the secretariat. It is planned that work in this field will be 
principally concerned with transport problems and require-
ments in relation both to economic development in indi-
vidual countries and to inter-Latin-American trade. 
Work in this field is now mainly focused on the economic 
development studies of Argentina, Bolivia and Central 
America. 
(¿0 Ad hoc projects of high priority 
7. Meeting of Experts on Problems of Economic Growth and 
the Technique of Programming—resolution 48 (V). 
It is planned to hold this meeting at the end of 1957. 
8. Preliminary survey of organization and structure of capital 
markets in Latin America—resolution 3 (IV). 
This project was given a low priority at the fifth session 
of the Commission. However, the Committee of the Whole, 
at its session held at Santiago in May 1955, requested the 
secretariat to place it in the high-priority category. This 
work will be included in the study of fiscal and monetary 
policy and the analysis of investment trends and problems 
to be incorporated in the next Economic Survey (1956). 
(c) Other projects 
9. Study of technical, economic and social factors affecting 
productivity in the Latin American economy—resolution 
86 (VI). 
Some of the elements of this problem are being analysed 
in other studies which the secretariat is carrying out, 
especially on agriculture, industry, energy and the social 
factors of economic development. Although important, 
it is suggested that the general study of factors affecting 
productivity may be delayed until it can draw on the mate-
rial being assembled in the present studies. Estimated 
duration of the work: two to three years. 
10. Study of technical research and training in Latin America— 
resolutions 13 (IV) and 53 (V). 
This project would require substantial financial resources 
and technical personnel not available to the secretariat. It 
is suggested that at a future date this project might be 
carried out in collaboration with TAA and the specialized 
agencies. Estimated duration of the work: two to three years. 
11. Relation of migration to economic development—resolution 
6 (IV). 
It was originally intended to make an intensive study 
based on field research in a selected area in process of rapid 
economic growth, with particular reference to its capacity 
for absorption of migrants, especially from foreign 
countries. 
Certain aspects of migration as a source of manpower 
will be analysed in a study on demographic growth and 
manpower requirements in relation to economic devel-
opment. 
Most of the work will be done in co-operation with the 
secretariat by the Regional Centre for Demographic 
Research and Training (see document E/CN.12/AC.34/7) 
as soon as this Centre is in full operation. 
12. Influence of taxation on private capital exports—resolutions 
3 (IV) and 52 (V). 
This study is being continued, under the terms of General 
Assembly resolution 825 (IX), by the Department of Eco-
nomic and Social Affairs at United Nations Headquarters. 
13. Cyclical fluctuations in Latin America (E/CN.12/190). 
SECTION I I I . ECONOMIC PROBLEMS OF AGRICULTURE 
(PROJECTS UNDERTAKEN WITH THE COLLABORATION OF F A O ) 
(a) Continuing projects and activities of high priority 
14. Selective expansion of agricultural production and co-
ordination of programmes between countries—resolutions 
87 (VI) and 88 (VI). 
In these resolutions the Commission calls on the FAO 
and ECLA secretariats to continue studies of this problem. 
In part this work will be carried out in conjunction with 
projects 15 and 17, the latter of which has already been 
initiated. Moreover, at the request of FAO, it was agreed 
at the end of 1955 to undertake a joint study of the various 
policies adopted in connexion with agricultural prices in 
Latin America and their effect on the production, export 
and consumption of agricultural commodities. The study 
is already under way and abundant data have been collected 
in various countries. Estimated date of completion: be-
ginning of 1957. 
15. Agricultural development, programming in individual coun-
tries and technique of agricultural programming—resolutions 
62 (V) and 89 (VI). 
This project is being carried out in part through the 
studies of economic development of individual countries. 
In addition, arrangements are being made between the 
ECLA and FAO secretariats, on the one hand, and the 
secretariats of FAO and the Economic Commission for 
Asia and the Far East, on the other, for the joint prepara-
tion of a manual on agricultural programming which may 
be applied to any under-developed country. 
(b) Ad hoc projects of high priority 
16. Study ofproductivity and costs of coffee production in relation 
to economic development—resolutions 63 (V) and 90 (VI). 
See document E/CN. 12/379 for a description of the work 
being done on this project. Field work in El Salvador has 
been completed and the preliminary draft of the relevant 
report is being revised. Field work in Colombia has begun 
with the co-operation of the Federación Nacional de 
Cafeteros. Estimated date of completion: end of 1957. 
17. Study of factors affecting development of live-stock industry 
in Latin America—resolution 91 (VI). 
Agreement has been reached with the secretariat of FAO 
on a programme of work for this project. A preliminary 
description of live-stock problems in Latin America was 
included in the first regular issue of the Economic Bulletin 
for Latin America. A detailed survey was initiated in 
Argentina and Chile, while research in Uruguay will be 
followed by studies on other countries where conditions 
14 
for live-stock development are typical of Latin America. 
Estimated date of completion: 1958. 
18. Study of productivity of labour and of capital in agricultural 
production—resolution 87 (VI). 
This study is already under way as regards coffee and it 
is planned to obtain other basic data from the study of the 
live-stock industry. The secretariat has started to collect 
information for this project. 
19. Study of possibilities ofincreasing investment in agriculture— 
resolution 92 (VI). 
Although this is one of the most important projects in 
connexion with the economic problems of agriculture, the 
secretariats of ECLA and FAO have not yet begun work 
on it owing to lack of resources. The work is expected to 
begin after the seventh session of the Commission. 
I Other projects 
20. Preliminary study for establishment of a programme of 
research in the Amazon area—resolution 93 (VI). 
This study will be implemented in co-operation with 
UNESCO. Estimated duration of the work: one year. 
21. Agricultural credit—resolutions 14 (IV) and 65 (V). 
Duration of the work estimated at three years. 
22. Factors affecting agricultural production—resolution 61 (V). 
The objectives of this project are largely covered by 
projects 14 to 19 above. 
23. Investigation of agricultural statistical systems and method-
ology in Latin America—resolution 64 (V). 
Work in this field is being done by the Inter-American 
Statistical Institute (IASI), and there might be duplication 
if such research were undertaken by ECLA. However, the 
secretariat has held preliminary discussions with both IASI 
and FAO with a view to assisting the efforts being made to 
improve agricultural statistics in Latin America. 
24. Study of economic and technological problems of the banana 
industry—resolutions 65 (V) and 94 (VI). 
Estimated duration: one year. 
25. Study of production, industrialization and export markets 
of hard fibres—resolution 68 (V). 
The Food and Agriculture Organization of the United 
Nations is making a study of hard fibres which effectively 
fulfils the objective of this resolution. 
SECTION I V . INDUSTRY, MINING AND ENERGY 
) Continuing projects and activities of high priority 
26. Iron and steel making and transforming industries—resolu-
tions 10 (IV), 57 (V) and 96 (VI). 
(i) Study of iron and steel transforming industries in 
individual countries. 
The secretariat is preparing the background papers for 
the Latin American meeting of experts on these industries 
(see paragraph 42 of this report). 
(ii) Meeting of experts on iron and steel making and steel 
transforming industries to be held in Sao Paulo, 
Brazil, in 1956. 
(iii) Committee of experts on specifications and standards 
in iron and steel industries. 
This Committee will be set up with the collaboration 
of the industries concerned if the results of the Sao Paulo 
meeting of experts warrant its creation. 
27. Study of chemical industries—resolutions 59 (V) and 97 (VI). 
The work required for the preparation of the Sao Paulo 
meeting has made it necessary to suspend the activities 
initiated on this project, but they will be resumed when the 
meeting is over. 
28. Joint FAO/TAA/ECLA Expert Advisory Group to assist 
countries in the development of the pulp and paper industries 
—resolutions 58 (V) and 98 (VI). 
The group of experts has begun to work in Argentina 
and Chile. 
29. Development of energy resources—resolutions 99 (VI) and 
100 (VI). 
(i) Revision of the provisional study, "Production and 
utilization of energy in Latin America—its possibilities 
and problems" (E/CN. 12/384). This work is near 
completion and is scheduled to go to press in Sep-
tember 1956. 
(ii) The Secretariat has continued the compilation and 
analysis of statistical data on energy. Most of this 
information appears in the Economic Survey of Latin 
America, 1955 (chapter VI). 
(iii) Evaluation of hydro-electric resources in specific 
regions in order to determine potential and optimum 
utilization. In accordance with the relevant resolution, 
this work will be carried out in co-operation with the 
competent government agencies and TAA. Discussions 
are being held with TAA, and the Government of 
Ecuador has expressed interest in obtaining the 
assistance of the United Nations in this work. 
(iv) Proposed field surveys, by teams of experts, on the 
efficacy of the production and utilization of the 
various forms of energy in the more important econo-
mic activities in selected countries. The first stage of 
the work will commence in Argentina during the second 
half of 1956. 
(v) Circulation of information of interest to Latin 
American Governments on the developments in the 
field of nuclear energy. 
30. Preliminary examination, based on existing information, of 
multiple water resource utilization in Latin America—resolu-
tion 99 (VI). 
Work programmes are being drawn up for this project, 
which is scheduled to begin by the end of 1956. 
(b) Ad hoc projects of high priority 
31. Meeting of experts on problems of energy development— 
resolution 99 (VI). 
At this conference the secretariat papers referred to 
under project 29 (ii) and (iii) above will be available as 
background documents, together with special technical 
papers prepared by experts on the production and utiliza-
tion of energy resources. It is planned to hold the meeting 
in 1958. 
32. Mining—resolution 57 (V). 
Compilation of data on estimated reserves of non-ferrous 
ores and metals, and study of economic and technical 
problems related to mining. Estimated duration of the 
work: two years. 
(c) Other projects 
33. Collection and classification of data available on non-
agricultural resources in Latin America—resolution 60 (V). 
As regards energy and water resources, the aims of this 
resolution will be met by projects 29 and 30. The duration 
of this work is estimated at three years. 
34. Studies of possibilities of establishing processing industries 
utilizing domestically-produced raw materials—resolutions 
46 (V) and 94 (VI). 
This project is being partially fulfilled by the studies on 
the economic development of individual countries and the 
industry studies listed under projects 26, 27 and 28, above. 
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35. Food-processing industries—resolutions 10 (IV) and 94 (VI). 
Duration estimated at two years. 
36. Textile industry—resolution 11 (IV). 
The secretariat has been collecting data, covering the 
last five years, on various aspects of this industry. It is 
planned to publish a brief analysis, either in the Economic 
Bulletin or the Economic Survey for 1956. 
SECTION V . INTERNATIONAL TRADE 
(a) Continuing projects and activities of high priority 
37. Foreign Trade Committee—resolution 101 (VI). 
The Committee will concern itself with the preparation 
of specific proposals, in harmony with the bilateral and 
multilateral commitments of member Governments, for 
the solution of practical problems hampering the expansion 
of inter-Latin-American trade. It will also prepare the 
groundwork necessary to facilitate trade negotiations 
among the countries of the region. 
In discharging its functions, the Committee will take into 
account the topics considered in the secretariat report 
(E/CN.12/369), such as inter-Latin-American payments 
problems, trade policy, specific problems of trade in certain 
commodities, and maritime transport. Similarly, other 
studies and subjects related to the objectives of the Com-
mittee, as well as comments and reports of member 
Governments thereon, will be considered, and full use will 
be made of relevant material prepared by the IA-ECOSOC 
and other international organizations. 
For the purpose of its sessions, the Committee will be 
formed by the representatives of the Governments partici-
pating in the session. The secretariat will convene the 
sessions, the first of which will be held during the first week 
of October 1956. 
38. Trade between Latin America and the rest of the world— 
resolution 45 (V). 
(i) Possibility of expanding production of Latin America! 
export commodities—resolution 45 (V). 
The secretariat plans to publish a limited study on thi; 
subject in 1957. 
(ii) Study of future trends of demand for products exportec 
by Latin America—resolution 102 (VI). 
(iii) Study of changes in composition of Latin Americar 
imports from industralized countries—resolutioi 
45 (V). 
39. Studies of the terms of trade and their influence on the rati 
of economic development—resolution 46 (V). 
This topic is periodically discussed in the annua 
Economic Survey of Latin America. A special study on thi 
subject is being prepared and will be published in 1956, 
(b) Ad hoc projects of high priority 
40. Study of multilateral compensation operations among Lath 
American and European countries—resolution 47 (V). 
The secretariat will continue to study this problem, will 
follow developments in multilateral arrangements affecting 
Latin American countries and will report on these to the 
member Governments. Proposed date of completion: 1957. 
(c) Other projects 
41. Collection and circulation of information on changes in 
customs duties and trade treaties of Latin American countries 
—resolution 103 (VI). 
As soon as resources permit, this project will be trans-
ferred to group (a): "Continuing projects and activities 
of high priority". 
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A N N E X E S 
ANNEX I 
Address by the Executive Secretary, Mr. Raúl Prebisch, at the inaugural meeting of the fifth Committee of the Whole, on 14 May 1956 
1. The Government of Chile, in the distinguished person of 
Mr. Enrique O. Barbosa, its Minister of Foreign Affairs, who is 
here to represent it at the inaugural meeting of the fifth Committee 
of the Whole, has once more manifested its unfailing readiness to 
co-operate in the Economic Commission for Latin America. Chile's 
support of ECLA has recently found expression in a gesture pecu-
liarly gratifying to those of the Commission's personnel who are 
fortunate enough to enjoy this country's hospitality: the Secretary-
General has received the offer of a most appropriate site in the 
borough of Las Condes which will enable the United Nations and 
its specialized agencies to erect a building properly adapted to their 
growing needs. 
2. I should like to thank His Excellency the Ambassador of 
Mexico, Mr. José de Jesús Núflez y Domínguez, for his encouraging 
allusions to the work of the Commission in his reply to the Chilean 
Minister of Foreign Affairs. 
3. I also have great pleasure in welcoming the members of the 
delegations, many of whom have already honoured us with their 
presence at previous sessions. And yet another source of deep 
satisfaction for the secretariat is to have with us at these Committee 
meetings the observers who are attending them on behalf of States 
Members of the United Nations which do not belong to the Commis-
sion. Their presence is clear proof of the interest with which the 
progress of our activities is followed outside Latin America. 
4. I also extend a warm greeting to the representative of the 
Inter-American Economic and Social Council, my colleague Dr. 
Amos Taylor, whose desire to strengthen still further the already 
close bonds linking our two organizations has brought him to 
Santiago to attend the meetings of this Committee. I hope that in 
the course of our conversations with Dr. Taylor we shall discover 
some satisfactory means of ensuring that the date of the Inter-
American Council's meeting in Buenos Aires will not be too near 
that of the next session of the Commission, which is to be held at 
La Paz in May 1957, and thus of preventing these activities from 
conflicting with each other. 
5. The principal objective of these meetings of the Committee 
of the Whole is to acquaint the member Governments with the 
progress of the secretariat's work programme, so that they may 
offer any criticisms or suggestions they wish, and, further, to submit 
the annual report to the Economic and Social Council, whose next 
session will open in Geneva during the second week of July. 
6. The secretariat has already submitted a progress report to 
the Committee for consideration. I do not feel there is any need to 
comment upon its substance here and now, and I shall be content 
with placing myself at the disposal of representatives, should they 
wish to ask for further explanations or information on any point. 
It seems to me that our time could be more profitably employed in 
the discussion of certain significant aspects of the course followed of 
late by economic events in Latin America. And in this connexion 
I have pleasure in drawing the attention of representatives to a 
concrete proof that our informatory and analytical apparatus is 
gradually improving. In addition to the annual Economic Survey, 
which has reached its sixth volume, an Economic Bulletin offering 
a periodic review of outstanding developments is now available to 
the member Governments of the Commission. I feel sure that the 
representatives will fully appreciate the effort that has gone into 
the preparation of this Bulletin: an effort to which I need not 
hesitate to allude, as the first number, which appreaed early in the 
year—following upon the special issue published in Bogotá on the 
occasion of the sixth session—was produced entirely under the 
enthusiastic and competent direction of my Deputy, Mr. Louis Neis 
Swenson, while I was on leave in Argentina. 
7. The latest economic analysis reveals no trend that radically 
modifies the symptoms charted over the last few years. Per caput 
income continues to rise at a relatively slow rate, far below that 
required for a lasting and rapid improvement in the standard of 
living of the population; capital formation in the various countries 
is still on a limited scale, with a gross coefficient representing barely 
16.9 per cent of total available goods and services; and the inflow 
of foreign capital shows no signs of approaching what would be 
necessary for the implementation of an encouraging international 
investment programme. 
8. Nevertheless, it must be recognized that various reactions are 
setting in which might, if they became more widespread and persis-
tent, have certain repercussions on the dynamics of economic 
development. In some countries efforts to expand exports are 
yielding promising results, while in others decisive steps are being 
taken towards the same goal. Unfortunately, too long a time was 
allowed to elapse before such measures were adopted. Broadly 
speaking, it was not by foresight that action was dictated, but 
rather by the pressure of events. Foresight would have meant the 
opportune removal of obstacles to the growth of production for 
export and the concurrent application of measures to promote 
import replacement. Had this procedure been followed, the chronic 
trend towards disequilibrium in the Latin American countries' 
balance of payments would have been corrected, or at least mitigated, 
in good time. 
9. There can be no doubt that Latin America has been wasting 
opportunities of increasing its exports. But it must not be forgotten 
that, save in exceptional cases, their expansion has its limits—usually 
narrow, moreover—which cannot be overstepped without serious 
detriment to price levels. An additional complication is introduced 
by the disposal of surpluses, which, despite all precautions, is exerting 
an adverse influence on some of the region's staple export products. 
10. It is within the limits mentioned that export possibilities 
have been inadequately exploited. In fact, the post-war experience 
of many Latin American countries in this field is a striking example 
of the way in which certain immediate, circumstantial and temporary 
advantages often outweigh considerations of more far-reaching 
scope, with deplorable consequences for the future development of 
the economy concerned. 
11. In some cases, low prices have been fixed for specific expor-
table products in order to protect domestic consumers. Producers 
have thus been discouraged and exports ultimately reduced, so that 
the country, to the disadvantage of the very consumers in question, 
is deprived of resources wherewith to import consumer goods or 
raw materials for their manufacture. 
12. The same regrettable results ensue when this delusive protec-
tion for the consumer is sought through a policy of monetary over-
valuation, which, by establishing artificially low quotations for 
foreign currencies, while inflation raises internal costs and prices, 
encourages imports and hampers the export trade. This inducement 
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to make purchases abroad always proves ephemeral, since in the 
long run, I must repeat, the depressive influence of such a policy 
on exports prevents them from expanding sufficiently to finance 
imports. Overvaluation of the currency is not always instituted in 
the consumer's interest. In other instances the aim has been to 
promote capital formation by the establishment of exchange rates 
favouring imports of equipment, at the expense both of exports 
and of the development of domestic capital goods industries. Finally, 
in yet other circumstances, it is not even the consumer and the 
entrepreneur who reap a transient benefit, but groups of importers 
who garner the spurious profits of the substantial price differences 
resulting from such overvaluation. 
13. To sum up: on the one hand, restriction of production for 
export; on the other, surpluses. From whatever angle it is viewed, 
such an exchange and price policy may bring disturbing consequen-
ces in its train. By maintaining the prices of certain Latin American 
exports at an unduly low level, it reduces the exports in question 
or discourages their increase; and by establishing artificially high 
quotations for primary goods that compete with those of domestic 
origin, it stimulates an exaggerated expansion of the region's 
production and entails exports which inevitably narrow the market 
for Latin American products and weaken their prices. 
14. Before another topic is broached, more yet remains to be 
said of monetary overvaluation. Fundamentally, it is one of the 
manifestations of a policy of unleashing the forces on inflation while 
at the same time endeavouring to repress their effects. Internal costs 
and prices are allowed to rise without any corresponding increase 
either in exchange rates and export prices or in the charges for public 
services and the income of specific sectors of the community; and 
all seems well—until the burden of the consequences can no longer 
be borne. 
15. The reversing of this situation would seem a very simple 
process, but in actual fact it proves to be a very complex and difficult 
task. Chile is now resolutely and steadfastly tackling the problem, 
and although the moment is not appropriate for any expression of 
opinion on specific cases in point, I should like to take the present 
opportunity of offering the distinguished representative of the 
Government of Chile my cordial good wishes for the complete and 
lasting success of this anti-inflationary campaign, which is of supreme 
importance for his country's economic development. Brazil provides 
a similar instance of repressed inflation, and certain partial readjust-
ments of its exchange rates are justifying expectations by their 
positive results in the field of imports and exports. Its example is 
undoubtedly proving instructive to other countries. At an earlier 
date than Chile, Argentina also decided to attack the serious problem 
of overvaluation of the currency, in order to repair the damage 
inflicted on its whole economy by the striking decline in its export 
trade. 
16. Unfortunately, the only device so far discovered for remedying 
the ill effects of repressed inflation is that of allowing them to become 
crudely obvious rather than to continue insidiously undermining 
the economy. The process of emergence from a period of monetary 
overvaluation inescapably involves the recognition of real instead 
of the previous artificial prices for imports; and there is no way of 
averting the natural consequences as regards the cost of living. This 
is one of the most delicate aspects of anti-inflationary policy, 
inflation morally perverts the economic system, relaxing the ties 
between the various social groups. Each of these groups expects 
of the others the effort which it is not prepared to make itself, but 
which is indispensable if the inflationary process is to be checked. 
The entrepreneur, accustomed to large—though partly illusory— 
profits, is not inclined to reduce them by paying higher wages; 
moreover, he feels no very strong urge to improve productivity. 
Neither, for their part, do the workers, who hope to augment then-
real income through mass wage increases, which, not being absorbed 
or absorbable by profits, are simply transferred to prices, and 
evaporate in a fresh upward movement of the inflationary spiral. 
17. The more I observe the economy of the Latin American 
countries, the stronger is my conviction that their real income could 
be considerably raised by a series of elementary measures to increase 
productivity. The outlook seems promising. Nevertheless, let us not 
be deceived by the apparent simplicity of this solution. Within 
specific margins, the stock of physical capital will permit the cir-
cumstantial surplus of manpower created by the increased produc-
tivity to be reabsorbed within the economy itself. But such margins 
are seldom wide, and if they are to be exceeded it is essential that 
investment be increased to the extent required for the re-employment 
of the surplus labour. Otherwise, the rise in productivity would 
defeat the ends of social progress. 
18. Hence the importance of the role that might be played by 
foreign capital in Latin America's struggle against inflation. The 
pressing need to relieve temporarily adverse consequences of anti-
inflationary measures for the lower income groups implies that wages 
must be raised and profits, in consequence, restricted, so that the 
primary source of funds for investment inevitably dwindles. There-
fore—apart from the difficulties frequently attendant in such cases 
on the importing of capital goods—it seems unlikely that investment 
can grow without at least a temporary enlargement of the contribu-
tions of foreign capital. On the other hand, as soon as this latter's 
stimulating influence on income begins to make itself felt, domestic 
investment can and must increase. It is for all these reasons that 
I am anxious to insist on the desirability, or rather on the necessity, 
of satisfactorily combining anti-inflationary policy with effective 
formulae for international financial co-operation. 
19. I should now like to refer briefly to some of our new under-
takings. First and foremost among these comes the Trade Committee, 
created at the Bogotá session. We propose to constitute it next 
October, unless the Committee of the Whole has other views. 
Besides the basic reports already presented on inter-Latin-American 
trade, we are preparing further analyses of the problem, especially 
as it relates to payments, so as to supply the Trade Committee with 
more comprehensive data. It may perhaps be possible to sketch out 
some form of compensation of balances whereby trade relations can 
be established on a broader basis than bilateral negotiations can 
provide. In addition, certain recent currency devaluations have set 
up fresh obstacles to intra-regional trade which render more timely 
still the approaching inauguration of the Trade Committee^ 
20. For the forthcoming meeting an agenda of great practical 
interest can undoubtedly be drawn up, covering these and other 
problems already examined in the background studies to which I 
have just alluded. Especial importance will be attached to the question 
of maritime transport, in which grave anomalies exist. 
21. The analysis of the economic development of Argentina and 
the main problems it involves is another new task that I cannot omit 
to mention. As a sequel to the assistance I was privileged to render 
to my country's provisional Government in a private and advisory 
capacity—for which I was granted special authorization by the 
Secretary-General of the United Nations—the Government of 
Argentina submitted a request to Mr. Hammarskjold for a group 
of experts to be constituted, mainly composed of economists from 
this secretariat, and similar to those we had previously sent to other 
countries. This group is already working in Argentina under my 
direction, and with the co-operation of the Technical Assistance 
Administration and the Food and Agriculture Organization of the 
United Nations, as well as of the Institute of Agricultural Science 
of the Organization of American States, whose collaboration is a 
motive of keen satisfaction, as this is the first time it has joined with 
us in undertaking studies of such a nature. The group is also receiving 
the fullest possible assistance from a large number of local officials 
with whom we are working in close contact. It is my steadfast hope 
that this analysis of the economic development of Argentina may 
prove of positive value for the formulation of the country's economic 
policy. The growth of Argentina has been severely impeded by a 
serious economic bottleneck; the rise in per caput income has been 
almost negligible in the last few years; exports—owing to the dis-
couragement of production to which I have referred in general terms 
—are insufficient to finance essential imports of raw materials and 
fuels; there is a serious energy shortage; and the result of a severe 
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»rocess of desinvestment, basic transport services are slow and 
nefflcient. Attempts are now being made to remedy all these evils, 
is well as others too numerous to describe here. As regards agri-
:ulture, I do not think the mere regaining of former levels will be 
inough. A far-reaching programme of technical improvements will 
lave to be carried out with energy and firmness of purpose, and 
>ptimum results cannot be obtained unless at the same time certain 
ongstanding problems of land tenure also are solved. The fertile 
ireas which gave the primary production of Argentina its fame are 
ilready in use, and to meet the needs of a rapidly growing population 
ind also increase exports, the rational utilization of the land and as 
;reat as possible an increment in productivity will be essential 
equisites. Only thus will it be possible to give a vigorous impetus to 
he process of industrialization which the domestic iron and steel 
ndustry will shortly be capable of supporting. At our last session 
n Bogotá it gave me great pleasure to hear a member of the Argentine 
lelegation under the former Government publicly declare that the 
3CLA studies on this industry had constituted a powerful stimulus 
o the country's decision to install it. Without involving abnormally 
ligh costs—thanks to the vast market—the existence of an iron and 
teel industry means a substantial saving of foreign exchange. But 
suspect that even if the most optimistic forecast of the possible 
;rowth of exports is fulfilled, their volume will not be large enough 
o restore and subsequently maintain equilibrium in the balance of 
>ayments. If Argentina is to make up for lost time and ultimately 
ittain a satisfactory rate of growth and an improved standard of 
iving, it will have to modify considerably the structure of its economy 
ind set up industries of greater technical complexity and higher 
:apital density than those manufacturing consumer goods, a field 
n which the first phase of import replacement has been almost 
:ompleted. This effort will have to be combined with the exporting 
>f manufactured goods, especially to other Latin American countries, 
vith whom mutually advantageous agreements may well be 
included. 
22. The Government of Bolivia has also done us the honour of 
equesting our collaboration in a joint examination of the country's 
levelopment problems. We are at present making a study of all the 
¡xisting material here in Santiago, and we hope that in a few months' 
ime it will be possible to send another group of experts, similar to 
he working party now in Argentina, to Bolivia. 
23. It is very gratifying to us that these two Governments have 
hus given us an opportunity to broaden the scope of the technical 
;ervices which, on the Commission's instructions, we have been 
•endering in Latin America in the sphere of economic development, 
ind outstanding among which are the studies on Brazil, Colombia 
ind Ecuador. 
24. My previous brief remarks on inflation offer another con-
¡lusive proof of the intimate connexion between the economic and 
¡ocial aspects of development. Reference has more than once been 
nade at the Commission's sessions to the need for supplementing 
>ur economic analysis with spec;fic incursions into the social field, 
¡o as to obtain a clearer vision of the complexities of the existing 
•eality. This aspiration—a first step towards the attainment of which 
vas the preliminary report presented at the sixth session—can now 
)e more completely fulfilled. The Secretary-General, with the 
ipproval of the United Nations General Assembly, has decided to 
issign to our Santiago and Mexico offices, as an integral part of 
)ur organization, a group of members of the Headquarters staff who 
vill devote their whole time to the analysis of social questions linked 
:o economic development problems, and to specific practical tasks 
n the social field which will now be carried out on a regional basis 
nstead of being centralized as before. Among these latter I must call 
ipecial attention to the Latin American Centre for Demographic 
Research and Training, which we hope will be established towards 
:he end of the year, thanks in great part to the enthusiastic and effec-
:ive co-operation of the Chilean Government and the University 
>f Chile, to whom I have pleasure in expressing the gratitude of 
:he United Nations. 
25. The efficient co-ordination of our research work with 
technical assistance in Latin America has been the goal towards 
which we have constantly endeavoured to direct our efforts. The 
member Governments of ECLA have laid increasing emphasis on 
the desirability of extending and intensifying the secretariat studies 
on economic development as a contribution to the more satisfactory 
formulation of development policies in the countries of the region. 
The experience which our economists have been acquiring in this 
context might be turned to very good use in the planning of technical 
assistance for Latin America. Such is the aim behind the experimental 
establishment, alongside the secretariat of the Commission, of a 
Technical Assistance Administration unit, which thus reaches out 
to Santiago and Mexico without in any way impairing its functional 
independence or modifying the rules of procedure laid down for 
its dealing with Governments. The ECLA secretariat will likewise 
continue to operate within its own technical and administrative 
sphere, though it may reasonably be expected that the new duties 
assigned to us will have perceptible repercussions on our work 
programme, already slowed up by the limitations of our available 
resources. It must be acknowledged that this is a motive for some 
concern, since the work involved in active collaboration between 
the two organizations is bound to take up a far from negligible 
amount of time and energy. Let this suffice to call attention to the 
problem and to the possibility that we may one day have to recom-
mend appropriate measures for its solution. Meanwhile, here in the 
secretariat we all welcome these new responsibilities, which will 
bring us closer to the reality of the economic situation in Latin 
America, since nothing can give a better grasp of conditions than 
having to take action which will affect them, instead of being confined 
to watching the ceaseless flow of events. 
26. We shall therefore make every effort in our power to ensure 
the all-round success of this experiment. In point of fact, the analysis 
and investigation of economic development problems and the tech-
nical assistance activities aimed at promoting such development 
ideally form an organic and indivisible whole, and it is to be hoped 
that the results achieved will pave the way to their still more efficient 
co-ordination in the future. 
27. Such are, in broad general lines, the facts relating to new 
activities. With regard to those already in progress and pursuing 
their normal course, the relevant information is available to the 
delegations in some of the documents submitted to the consideration 
of the Committee of the Whole, and I should prefer not to prolong 
the present account unnecessarily. I cannot, however, fail to mention 
here two of our most important activities in which significant 
advances are being made almost daily. The first is the increasingly 
close collaboration between this secretariat and the Central American 
Economic Co-operation Committee, a subsidiary of the Commission 
formed principally by the Ministers of Economy of the Republics 
concerned. A report on the Committee's session in January of the 
current year is presented in a separate document, but it should^be 
stressed that its work has now entered upon a practical phase. A 
specially created sub-committee has drafted a project for a multilateral 
trade treaty among the five countries of the zone, and the Central 
American Commission for Industrial Initiative—in which private 
enterprise participates—has just been organized and will study the 
possibilities of establishing regional industries. 
28. The other activity is the project relating to the iron and steel 
transforming industries, on which the secretariat has been working 
for several years, and which represents the sequel of the important 
meeting of experts held at Bogotá in 1952, although ambitious 
additions have been made to many of the objectives then proposed. 
The studies on which the secretariat is at present working cover 
several different countries, and will be discussed in October at the 
Sao Paulo meeting, which will be attended by experts both from 
Latin America and from other regions of the world. In preparing 
this further meeting, which will constitute a decisive step forward in 
our study of the mechanical and metallurgical industry of Latin 
America, the secretariat has enjoyed the constant and invaluable 
collaboration of the Technical Assistance Administration. 
29. In conclusion, allow me to give you an explanation which 
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I owe you, and then to put forward a suggestion. Once again there 
has been some delay in submitting the Economic Survey to the 
member Governments. At each session of the Commission this 
shortcoming has been criticized, though in terms expressing the 
greatest goodwill and understanding of our difficulties; but unfortu-
nately we have been unable to set it right. I can assure you that my 
collaborators have spared no effort to have the Survey ready at an 
earlier date. But we have had to acknowledge the existence of an 
obstacle which for the moment is insuperable. The focal point of 
our analysis is the movement of product and income, of consumption 
and capital formation, and of their most important determining 
factors. We must necessarily base our work on national statistics, 
or, in some cases, make conjectural estimates grounded on incomplete 
statistics compiled in the countries concerned. Experience has 
repeatedly proved that it is impossible to obtain these basic data 
in time for the Economic Survey to be distributed to the Governments 
before 30 April. And here is my suggestion: in face of this uncom-
prising fact, would it not be possible for that same date—30 April— 
to be fixed as the time limit for the distribution of the Survey? For 
the moment I can see no other solution, and I hope the delegations 
will feel able to adopt this formula, and so spare me the distressing 
necessity under which I periodically find myself of having to apologize 
for delays that are unavoidable in view of the stage at present 
reached by the statistical services of Latin America. 
30. I should like to express in anticipation the secretariat's 
gratitude to the delegations for giving its proposal their attention, 
and, as I see that I have spoken at greater length than the occasion 
calls for, I will break off here, and reserve any further remarks until 
the representatives of the member Governments, to whose considera-
tion our report has been submitted, put whatever questions they 
may wish to raise. On this understanding, it only remains for me to 
offer them my sincere thanks for their courtesy and patience in 
listening to what I had to say. 
ANNEX II 
Brief review of the work and activities of the Economic Commission for Latin America, 1948-1955 
1. Since the Economic and Social Council is this year celebrating 
its tenth anniversary, a brief evaluation of the work which ECLA has 
accomplished and of the direction which its work is now taking is 
herewith presented. A review of the same kind was presented by the 
Executive Secretary in March 1951 (E/AC.34/6). 
2. The establishment of the Commission in June 1948 took place 
at an opportune stage of the development of Latin America. A 
number of problems arising from the Second World War urgently 
required attention. Moreover, many of the countries of the region 
were attempting to eliminate certain anachronisms in the structure 
of their economies and to stimulate their economic development by 
making greater use not only of their own resources but also of the 
resources placed at their disposal by agencies for international 
co-operation. 
3. It is the Commission's task to promote the economic develop-
ment of the Latin American countries and at the same time to 
further international economic co-operation. These two aspects of 
its work are closely connected, since the economic growth of the 
region cannot proceed as rapidly as circumstances demand unless 
it is supported by concerted international action. 
4. In the final analysis, economic development is an urgent 
social need, characterized by a process of intensive structural change. 
The rate at which productivity increases in the economically under-
developed countries is slow, and, despite the rise in per caput income 
in the Latin American countries in recent years, there is still a marked 
disparity between their income and that of the great economic 
centres of the world in this respect. A vigorous development policy 
is therefore required, in which the fundamental role belongs to the 
individual efforts of each country. One of the crucial points of the 
problem is that capital investment must be raised to an extent which 
is incompatible with the resources currently available to the Latin 
American countries. Nevertheless, without a steady increase in the 
capital density per worker, it will not be possible to achieve a 
progressive improvement in the standard of living of the population. 
5. While it is possible to increase productivity without additional 
investment, through the more efficient utilization of available 
resources to which the application of a wisely-planned technical 
assistance programme may lead, such increases themselves result 
in a need for still greater investment to absorb the surplus manpower 
released by improved technical methods. Attention should here be 
drawn to the rapid expansion of consumption which has been taking 
place in Latin America, owing to the rise in per caput income and 
the growth of the population, which has increased by 26.5 per cent 
over the last ten years, that is, at a higher rate than in any of the 
other large regions of the world. 
6. In recent years, the deterioration in the terms of trade of Latin 
American countries and the general increase in domestic consump-
tion have combined to weaken the investment effort to a disturbing 
degree. The dilemma thus inevitably arises that either consumption 
must be reduced or recourse must be had to foreign capital to supple-
ment the inadequate rate of domestic investment. Furthermore, the 
productive techniques of advanced countries must be transferred to 
underdeveloped countries, a process which, in turn, requires far 
more capital than the latter can provide. 
7. Economic development and international co-operation thus 
constitute the foundation of the Commission's work programme. 
At the Commission's second session, the secretariat was requested 
to continue its preparation of analytical studies of the economic 
growth of Latin America, with special reference to the problems of 
the over-all growth of the region and to the part which industrializa-
tion should play in that development. At the next session, the secre-
tariat was requested to prepare studies on problems of economic 
growth, and member Governments were recommended to set up 
targets for such growth and an order of priority for their attainment. 
These ideas were broadened and defined in more detail at the fourth 
session, when it was recommended that the Economic and Social 
Council should make the following additions to the Commission's 
terms of reference: that the Commission give special attention to 
problems of economic development; that it co-operate in the formu-
lation and development of co-ordinated policies as a basis for 
practical action to promote economic development in the region; 
and that it assist the Economic and Social Council and its Technical 
Assistance Committee in the discharge of their functions with 
respect to the United Nations technical assistance programme, in 
particular by collaborating in the appraisal of these activities in the 
Latin American region. 
8. The Commission has held six sessions: the first at Santiago, 
Chile, in June 1948; the second at Havana, Cuba, in June 1949; the 
third at Montevideo, Uruguay, in June 1950; the fourth at Mexico 
City, in June 1951; the fifth at Rio de Janeiro, Brazil, in April 1953; and 
the sixth at Bogotá, Colombia, in August 1955. In addition, sessions 
of the Committee of the Whole have been held at Santiago, Chile, in 
February 1952; in February 1954; in July 1954; and in May'1955. 
9. There has been close co-operation between the ECLA 
secretariat and member Governments. Since the Commission's 
inception, the Executive Secretary and senior members of the secre-
tariat have worked in close contact with Government officials and 
economists on such matters as the compilation of statistical data, 
the collection of information and the analysis of the economic 
problems of individual countries. 
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10. The secretariat of the Commission is considered as a part of 
the Department of Economic and Social Aflairs of the United 
Nations and co-ordination of its work with that of the Department 
has been constantly sought. Similarly, the secretariat has co-operated 
with the secretariats of the Economic Commission for Europe and 
the Economic Commission for Asia and the Far East. The Executive 
Secretaries of the three regional commissions and the Under-
Secretary for Economic and Social Affairs meet periodically to 
consider means of strengthening co-operation and co-ordination 
11. The Commission has co-operated in varying degrees, 
depending on the extent to which they share common interests, 
with the specialized agencies and the Inter-American Economic 
and Social Council. In the case of the latter, a standing Co-ordination 
Committee was set up to ensure effective co-operation between the 
two organizations and to avoid duplication in their work programmes. 
12. In the following summary of the work accomplished by the 
Commission since its establishment, only the principal documents 
submitted by the secretariat for the Commission's consideration are 
mentioned. A complete list of documents is given in annex IV. 
13. At its first session, the Commission decided not to establish 
any permanent subsidiary bodies at the outset but to concentrate 
on a thorough study of the characteristics of the individual Latin 
American economies and of their problems as a first step towards 
practical measures. 
14. Initially, therefore, the work of the secretariat consisted 
mainly in compiling data and in the interpretation of the process of 
economic growth. This latter subject was discussed in a report on 
The Economic Development of Latin America and its Principal 
Problems (E/CN.12/89) and in the Economic Survey of Latin America, 
1949 (E/CN. 12/164/Rev. 1). A study was also initiated on the 
problems of Latin American trade." 
15. The Economic Survey of Latin America, which is published 
each year by the secretariat, provides information concerning the 
lines along which the economy of the region as a whole is progressing. 
Besides describing developments in the year under review, and over 
a longer period, in all branches of the Latin American economy the 
Survey devotes special attention to such topics as the rate of economic 
growth; agricultural, industrial and mining production; fluctuations 
in the terms of trade, export and import trends; inflationary ten-
dencies; and balance-of-payments problems. Recent events are 
analysed not only in isolation, in respect of their intrinsic and 
immediate significance, but also as elements in a sequence of 
dynamic phenomena within an economic complex which is under-
going a ceaseless process of growth and change. 
16. The Commission's fourth session marked the opening of a 
new stage in its activities. A programme of work was adopted which 
gave scope for a more thorough analysis and interpretation of the 
problems of economic development, and, at the same time, enabled 
the Commission to embark on its first ventures in the field of 
practical action. It was at that session that the programme of Central 
American economic integration, in the implementation of which 
much progress has been made (see paras. 33 to 35), came into 
being. The basis was also laid for the further pursuit of the studies 
on iron and steel and on pulp and paper and for a programme for 
training economists in problems of economic development. Among 
the studies which the secretariat submitted to the Commission at its 
fourth session was a report on the theoretical and practical problems 
of economic growth (E/CN.12/221). 
17. At the Commission's fifth session, the secretariat submitted 
a "Preliminary study on the technique of programming economic 
development" (E/CN.12/292), outlining a system of analyses and 
projections which might serve in the preparation of economic 
development programmes. The principal problems and components 
of such programmes were reviewed, together with the various 
0 For a more detailed account of this initial phase, see the state-
ment presented by the Executive Secretary to the Special Committee 
on the Organization and Operation of the Economic and Social 
Council and its Commissions (E/AC.34/6). 
hypotheses of the rate of growth of gross production that must be 
postulated in order to estimate compatible levels of production and 
consumption. A revised and considerably modified version of this 
study, in which attention was concentrated on the theoretical and 
methodological aspects of the subject was presented to the Commission 
at its sixth session under the title Analysis and Projections of Economic 
Development; an Introduction to the Technique of Programming 
(E/CN.12/363). The method of making projections was applied to 
specific cases in individual country studies.6 
18. These publications offer Governments a series of basic 
working principles which may prove helpful in the formulation of a 
development policy. At the same time, they are designed to elucidate 
fundamental concepts relating to economic development, and link 
the solution of practical problems with the theoretical aspects of 
economic policy. 
19. The studies on the iron and steel industry, recommended at 
the Commission's fourth session, were submitted to a meeting of 
experts on the iron and steel industry which was held at Bogotá in 
1952 under the joint auspices of ECLA and TAA. As one of the 
results of this meeting, basic information was obtained on such 
topics as recent and experimental procedures for the better utilization 
of coal and manufacture of steel; the size of specific Latin American 
markets; and the special conditions prevailing in countries that 
wished to establish or develop iron and steel industries. A Study on 
the Iron and Steel Industry in Latin America (E/CN. 12/293) was 
submitted to the Commission, which recommended the continuation 
of the work. A subsequent study on Iron and steel transforming 
industries in selected Latin American countries (E/CN. 12/377) was 
submitted to the Commission at its sixth session; this study, together 
with other papers which are being prepared by experts, will serve as 
background material for a Meeting of Experts on the Iron and Steel 
Transforming Industries to be held at Sao Paulo, Brazil, towards 
the end of 1956, under the joint auspices of ECLA and TAA. 
20. Also in consequence of a decision taken by the Commission 
at its fourth session, the secretariat and FAO prepared a study on 
the Possibilities for the Development of the Pulp and Paper Industry 
in Latin America (E/CN.12/294/Rev.2), with the general aim of 
determining the region's demand for pulp and paper, comparing 
this demand with the capacity of existing mills, and investigating 
whether it would be possible, from both the technological and the 
economic points of view, to develop the necessary productive 
capacity on the basis of existing resources. This study was presented 
to a Meeting of Experts on the Pulp and Paper Industry, which was 
convened jointly by ECLA and FAO in Buenos Aires in October 
1954, and was attended by 186 experts. The papers presented were 
subsequently published in a report on Pulp and Paper Prospects in 
Latin America (E/CN.12/361/Rev.l). The meeting recommended, 
inter alia, the establishment of an expert mission, under the joint 
auspices of ECLA, FAO and TAA, to collaborate with Govern-
ments in the preparation of development programmes for the indus-
try and to assist private enterprises in the implementation of specific 
projects. 
21. Mention may also be made of another-study submitted to 
the Commission for consideration at its fourth session, namely, the 
report on Labour Productivity of the Cotton Textile Industry in Five 
Latin American Countries (E/CN. 12/219), which represented the first 
stage of the Commission's research into problems of productivity. 
The study embodies the first appraisal of industrial productivity ever 
made in Latin America on an international scale and analysed the 
reasons why the level reached was so low. The standards of compa-
rison evolved during the course of the survey have already enabled 
industries in several countries to determine their own position as 
regards productivity. 
22. The Commission's interest in questions of trade has been 
evident since its inception and a number of reports in this field 
have been submitted by the secretariat.® At the Commission's sixth 
6 See paras. 24 and 25 below. 
0 See in particular A Study of Trade between Latin America and 
Europe (E/CN. 12/225) (United Nations publication, Sales No.: 
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session, it was decided'to establish a Trade Committee with'the object 
of increasing trade between the countries of Latin America and 
facilitating intra-regional trade negotiations. The reason for the 
Commission's emphasis on trade between Latin American countries 
is to be found in the obstacles to industrialization policies presented 
by the limited size of the region's national markets and the difficulty 
of finding export markets in the economically advanced countries 
outside the region for products manufactured within it. Latin 
American countries must pursue trade policies designed to maintain 
their exports of raw materials to the world markets, and are, at the 
same time, faced by the need to protect newly developed industries, 
which induces them to restrict imports of certain manufactured 
goods. Such restrictions are another factor limiting the present 
possibilities of trade within the region. It seems clear, therefore, that 
a common trade policy should be sought, which would reconcile 
the needs of each country's economic development with the benefits 
to be derived from an expansion of intra-regional trade. 
23. The Commission has also shown continuing interest in 
problems of agriculture and live-stock production. At its fifth session, 
it had before it a report on the agricultural credit seminar in Central 
America (E/CN.12/305) organized jointly by ECLA and FAO. and 
studies in the same field, prepared in co-operation with FAO in 
Chile, Brazil and Ecuador. At its sixth session, the Commission 
decided to extend its work programme in agriculture to include 
further research on programming, investment, costs, productivity, 
factors hampering production, and statistical methodology. Studies 
on these subjects are being carried out with FAO in accordance 
with the standing arrangements for co-operation between the two 
organizations. A survey of coffee productivity and production costs 
is in course of preparation; the part of this study relating to El 
Salvador has been completed, that on Columbia is being prepared 
and the survey will later be extended to other countries. 
24. The Commission's fifth session marked the beginning of the 
present stage of its activities. Among the principal documents sub-
mitted for its consideration was a study on the economic development 
of Ecuador (E/CN. 12/295). In similar studies of Brazil and Colombia, 
which were presented to the Commission at its sixth session, the 
research that had been carried out on programming was applied 
to the specific case of each of these countries. The Commission thus 
definitely entered the field of analyses and projections, using the 
knowledge acquired to meet practical needs. In this sphere of 
endeavour, the secretariat is working in close co-operation with 
the Governments concerned. 
25. These country studies are among the first of a series entitled 
Analysis and Projections of Economic Development,d and similar 
studies are now being prepared on Argentina and Bolivia. They 
include chapters on monetary and fiscal policy, which serve as an 
approach to the analysis of these subjects as they relate to the needs 
of economic development. Other studies on monetary matters and 
anti-inflationary policy have been incorporated in such documents 
as the annual economic surveys. 
26. The preliminary report on the "Production and utilization 
of energy in Latin America—its possibilities and problems" (E/CN. 
12/384), presented at the Bogotá session, gives the first general 
examination of the problem and includes a special chapter on nuclear 
energy. It has become the point of departure for an important 
programme; in the resolutions on energy problems which it adopted 
at its sixth session, the Commission recommended that studies in 
1952.II.G.2); "Possibility of effecting multilateral compensation 
settlements between Latin American and European countries through 
the European Payments Union" (E/CN. 12/299); Study of the Pros-
pects of Inter-Latin-American Trade—Southern Zone of the Region 
(E/CN. 12/304/Rev.2); "Study of Inter-Latin-American trade" 
(E/CN. 12/369/Rev. 1) (in the press). 
d The first document in this series is the Introduction to the Tech-
nique of Programming (E/CN. 12/363), and the second and third 
respectively, the study on the "Economic Development of Brazil" 
(E/CN.12/364/Rev.l) (in the press) and that on the "Economic 
Development of Colombia" (E/CN.12/365). 
this field be continued and that further projects be initiated in co 
operation with TAA. 
27. At the request of the Organization of American States, th 
Commission agreed that the secretariat, with the assistance o 
experts, should prepare a report for submission to the Meeting o 
Ministers of Finance or Economy of the Member Government 
of the Organization of American States, which was held at Rio d 
Janeiro in November 1954. This report, entitled International Co 
operation in a Latin American Development Policy (E/CN. 12/359] 
dealt with practical measures for accelerating economic development 
with foreign investment policy, with trade policy and with th 
economic vulnerability of the Latin American countries. 
28. Owing to the limited resources at its disposal, the secretaria 
has not yet been able to devote such attention to questions of trans 
port as the importance of this subject merits. A study on Transpor 
in Central America (E/CN. 12/356) was prepared in co-operatioi 
with TAA and other international organizations and submitted to t 
Seminar on Transport held at San José, Costa Rica. Subsequently 
a survey of maritime transport in relation to trade was included it 
the "Study of inter-Latin-American trade" (E/CN. 12/369). Chapter 
on transport were also included in the studies on the economic 
development of Brazil and Colombia referred to above. A Transpor 
Section has recently been established in the secretariat. 
29. The Commission, at its sixth session, adopted a resolutior 
calling the attention of member Governments to the close inter 
dependence of economic progress and social welfare. It also requested 
the secretariat to continue studies in those fields and, in particular 
to proceed with a study of the growth of population and manpowei 
requirements in relation to economic development. A Social Affair: 
Unit has recently been established in the secretariat. 
30. A special issue of a new periodic re vie w of economic develop-
ments in Latin America was brought out by the secretariat on the 
occasion of the Commission's sixth session; the first regular numbei 
of this Economic Bulletin for Latin America appeared in January 1956, 
In future, the Bulletin will be published twice a year, in Januar} 
and September. 
31. Up to 1951, the secretariat was unable to carry out all the 
studies and research it would have wished in connexion with the 
Latin American countries of the northern hemisphere. Certain 
difficulties stood in the way, which were overcome when the Mexico 
office was set up in accordance with a resolution adopted by the 
Commission at the fourth session. This office, which is a dependency 
of the head office at Santiago, Chile, is responsible for the study of 
the economic problems and activities of Mexico, the Central Ameri-
can Republics, Cuba, Haiti, Panama and the Dominican Republic. 
32. The Mexico office collaborates closely with the secretariat 
in the preparation of the annual Economic Surveys and in its other 
work of a general nature. As regards analyses and projections of 
economic development in specific countries, work on Costa Rica 
and Mexico is at present in progress. 
33. Among the most important of the tasks undertaken by the 
Mexico office is the preparation of studies for the Central American 
Economic Co-operation Committee and for its subsidiary agencies, 
as well as the organization of the meetings held by the Committee, 
its sub-committees and groups of experts. In connexion with the 
Central American economic integration programme, the Mexico 
office works in close contact with the representative of the Technical 
Assistance Board. It is also a member of the working party in charge 
of technical assistance activities for the integration programme, on 
which the ILO, FAO, UNESCO and TAA are also represented. 
34. The economic integration programme, sponsored by the 
Central American Economic Co-operation Committee, had its 
origin in a resolution adopted at the Mexico session. The resolution 
was submitted by the delegations of the five Central American 
Republics and expressed the interest of their Governments in the 
development of agricultural and industrial production and of 
transport systems in their respective countries so as to promote the 
integration of their economies and the expansion of markets by 
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the exchange of their products, the co-ordination of their development 
programmes and the establishment of enterprises in which all or 
some of these countries had an interest. 
35. The Committee has held one extraordinary and three regular 
sessions,® at which resolutions were adopted with a view to providing 
directives for the far-reaching programme undertaken. At the third 
of the regular sessions, the secretariat submitted a report entitled 
"Evaluation of the Central American economic integration pro-
gramme and some new industrial possibilities" (E/CN.12/CCE/33), 
which served as a basis for the creation of a Central American 
Commission for stimulating new industries. 
36. The Committee has set up two sub-committees to assist it in 
its work, the Sub-Committee on Central American Trade and the 
Sub-Committee on Statistical Co-ordination. The former has 
already held three sessions, and the latter one. 
37. The Committee has enjoyed the permanent co-operation of 
the United Nations Technical Assistance Board and of the specialized 
agencies, which have furnished experts to undertake the implementa-
tion of most of the studies included in the programme. Technical 
assistance has been co-ordinated through a regional representative 
of the Technical Assistance Board, who acts in consultation with 
the ECLA secretariat. 
38. In the four years that have elapsed since the Central American 
Economic Co-operation Committee began its work, the region's 
most vital economic problems have been defined, and the most 
important of the background studies on which the process of integra-
tion can be based have already been carried out. A study on the 
transport situation was followed by the recommendation of measures 
for its improvement, which are gradually being put into effect. A 
similar study was made with regard to electric energy, and progress 
has been made with respect to statistical co-ordination and the 
standardization of customs tariff nomenclature for imports and 
exports.' As regards industry, since the extraordinary session at 
San Salvador, the foundations have been laid for the realization of 
the region's industrial potentialities, and in some cases, such as that 
of the pulp and paper industry, work has entered upon the second, 
and more concrete, phase of studying and attempting to solve the 
specific problem in question. The Central American Advanced School 
of Public Administration and the Central American Research 
Institute for Industry, which represent positive achievements in the 
' The Committee held its first session at Tegucigalpa, Honduras, 
from 23 to 28 August 1952 (see E/CN.12/AC. 17/24); its second 
session at San José, Costa Rica, from 13 to 16 October 1953 (see 
E/CN.12/CCE/1); and its third session at Managua, Nicaragua, 
from 23 to 29 January 1956 (see E/CN.12/CCE/64). The extra-
ordinary session took place at San Salvador, El Salvador, from 4 to 
9 May 1955 (see E/CN.12/CCE/29). 
' See Nomenclature Arancelaria Uniforme Centroamericana 
(NAUCA) y su Manual de Codificación (Standard Central American 
Customs Nomenclature and its code manual) (E/CN.12/420) 
(United Nations publication, Sales No.: 1955.II.G.3). 
institutional field, owe an important contribution to the process of 
integration. Finally, the project for a multilateral free trade treaty, 
with its appended list of duty-free products, which has been sub-
mitted to Governments for their consideration and signature, 
constitutes a decisive step towards the full development of the area. 
39. The programme of training economists in matters of econo 
mie development, initiated at the Commission's fourth session, has 
been pursued in collaboration with TAA. To date, four courses 
have been held. The holders of fellowships for the training course 
are selected each year, and their work is co-ordinated with that of 
the secretariat, especially in regard to research and to the analysis 
of data used in the programming of development. This work is 
supplemented by selected reading, lectures and round-table discus-
sions. At the end of the year, the participants, who are chosen from 
among economists and engineers concerned with national develop-
ment problems, return to their own countries, where they aTe able 
to apply the knowledge and experience which they have gained from 
the course. In 1955, a new feature was introduced with the inaugura-
tion of a two-and-a-half months' intensive training course at 
Bogotá. This was attended by about 100 Colombian economists and 
officials directly engaged in economic development activities. A 
similar short intensive course will be organized in Brazil during 
1956 with the support of the Brazilian Banco Nacional do Desen-
volvimento Econòmico. 
40. In conclusion, it may be recalled that the work of the Com-
mission began in a sphere which, although not entirely unexplored, 
had not previously been subjected to systematic study and inter-
pretation. For example, the rate of development of Latin America 
was unknown, and there was a lack of quantitative analyses of the 
dynamic factors stimulating such development. Similarly, the invest-
ment coefficient had not been established, nor had the magnitude of 
the external and internal forces which determined it; and no clear 
idea of the rate of investment and of capital requirements existed. 
Detailed research on these factors has now been carried out, and 
they have been assessed as accurately as possible. While the Com-
mission is steadily moving further into the field of practical work, the 
secretariat is continuing its basic studies of development which are 
to serve as a guide for practical action and influence the course of 
events by means of a rational and systematic conception of economic 
policy. 
41. The work of the Commission, supplemented by the training 
programme for economists, has undoubtedly modified traditional 
habits of thought in regard to the economic problems of Latin 
America. The analysis of the structural changes involved in economic 
growth has thrown light on the role of industrialization, especially 
in connexion with the improvement of agricultural techniques; and 
the study of the internal modifications of national economies inherent 
in the process of economic development has brought out their 
incidence on international trade. Thus new concepts have gradually 
emerged with regard to the courses of action that will accelerate the 
economic development of the countries of Latin America. 
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ANNEX V 
Terms of reference of the Economic Commission for Latin America 
As adopted by the Economic and Social Council at its sixth session and amended at its ninth and thirteenth sessions 
1. The Economic Commission for Latin America, acting within 
the framework of the policies of the United Nations and subject to 
the general supervision of the Council, shall, provided that the 
Commission takes no action in respect to any country without the 
agreement of the Government of that country: 
(а) Initiate and participate in measures for facilitating concerted 
action for dealing with urgent economic problems arising out of the 
war and for raising the level of economic activity in Latin America 
and for maintaining and strengthening the economic relations of 
jthe Latin American countries both among themselves and with 
other countries of the world; 
(б) Make or sponsor such investigations and studies of economic 
land technological problems and developments within territories of 
Latin America as the Commission deems appropriate; 
(c) Undertake or sponsor the collection, evaluation and dis-
semination of such economic, technological and statistical informa-
tion as the Commission deems appropriate; 
(d) Give special attention in its activities to the problems of 
economic development and assist in the formulation and development 
of co-ordinated policies as a basis for practical action in promoting 
economic development in the region; 
(e) Assist the Economic and Social Council and its Technical 
Assistance Committee in discharging their functions with respect to 
the United Nations technical assistance programme, in particular 
by assisting in their appraisal of these activities in the Latin American 
region. 
2. The Commission shall direct its activities especially towards 
the study and seeking of solutions of problems arising in Latin 
America from world economic maladjustment and towards other 
problems connected with the world economy, with a view to the co-
operation of the Latin American countries in the common effort to 
achieve world-wide recovery and economic stability. 
3. (a) Membership of the Commission shall be open to Members 
of the United Nations in North, Central and South America, and in 
the Caribbean area, and to France, the Netherlands and the United 
Kingdom. Any territory, or part or group thereof, within the geo-
graphic scope of the Commission's work, may, on presentation of its 
application to the Commission by the Member responsible for the 
international relations of such territory, part or group of territories, 
be eligible for admission by the Commission as an associate member 
of the Commission. If it has become responsible for its own inter-
national relations, such territory, part or group of territories may 
be admitted as an associate member of the Commission on itself 
presenting its application to the Commission. 
(b) Representatives of associate members shall be entitled to 
participate without vote in all meetings of the Commission, whether 
sitting as commission or as committee of the whole. 
(c) Representatives of associate members shall be eligible to be 
appointed as members of any committee or other subordinate body 
which may be set up by the Commission, and shall be eligible to 
hold office in such body. 
4. The geographical scope of the Commission's work is the 
twenty Latin American States Members of the United Nations, 
participating territories in Central and South America which have 
frontiers adjoining any of these States, and participating territories 
in the Caribbean area. 
5. The Commission is empowered to make recommendations 
on any matters within its competence directly to the Governments 
of members or associate members concerned, Governments admitted 
in a consultative capacity, and the specialized agencies concerned. 
The Commission shall submit for the Council's prior consideration 
any of its proposals for activities that would have important effects 
on the economy of the world as a whole. 
6. The Commission shall invite any Member of the United 
Nations not a member of the Commission to participate in a 
consultative capacity in its consideration of any matter of particular 
concern to that non-member, following the practices of the Economic 
and Social Council. 
7. (a) The Commission shall invite representatives of specialized 
agencies to attend its meetings and to participate, without vote, in its 
deliberations with respect to items on its agenda relating to matters 
within the scope of their activities; and may invite observers from 
such other inter-governmental organizations as it may consider 
desirable in accordance with the practices of the Council. 
(6) The Commission shall make arrangements for consultation 
with non-governmental organizations which have been granted 
consultative status by the Council, in accordance with the principles 
approved by the Council for this purpose. 
8. The Commission shall take measures to ensure that the 
necessary liaison shall be maintained with other organs of the 
United Nations and with the spezialized agencies, with special 
attention to the avoidance of the duplication of efforts. 
9. The Commission shall co-operate with, and take the necessary 
measures to co-ordinate its activities with, the appropriate organs of 
the Inter-American System and as may be necessary with the 
Caribbean Commission in order to avoid any unnecessary dupli-
cation of effort between those organs and itself; to this end the 
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Commission is empowered to, and shall seek to, make working 
arrangements with the appropriate organs of the Inter-American 
System regarding the joint or independent study or execution of 
economic problems wiihin its competence and the fullest exchange 
of information necessary for the co-ordination of efforts in the eco-
nomic field. The Commission shall invite the Pan American Union 
to nominate a representative to attend meetings of the Commission 
in a consultative capacity. 
10. The Commission may, after discussion with any specialized 
agency concerned, and with the approval of the Council, establish 
such subsidiary bodies as it deems appropriate, for facilitating the 
carrying out of its responsibilities. 
11. The Commission shall adopt its own rules of procedure, 
including the method of selecting its Chairman. 
12. The Commission shall submit to the Council once a year a 
full report on its activities and plans, including those of any subsidiar} 
bodies. 
13. The administrative budget of the Commission shall be 
financed from the funds of the United Nations. 
14. The Secretary-General of the United Nations shall appoinl 
the staff of the Commission, which shall form part of the Secretarial 
of the United Nations. 
15. The headquarters of the Commission shall be at Santiagc 
de Chile. The first session of the Commission shall be held during 
the first half of the present year in that city. The Commission shall 
at each session decide upon the place of meeting for its next session, 
with due consideration for the principle that the countries of Latin 
America be chosen in rotation. 
16. The Council shall, from time to time, make special reviews 
of the work of the Commission. 
A N N E X V I 
Rules of procedure of the Economic Commission for Latin America 
As adopted by the Commission at its first session and amended at its second, third, fourth and fifth sessions and by the Committee of the Whole 
at its session in February 1952 
CHAPTER I—SESSIONS 
Rule 1 
(a) The Commission shall at each session recommend the date 
and place for its next session, subject to the approval of the Council, 
and in consultation with the Secretary-General. Sessions of the 
Commission shall also be held within forty-five days of the com-
munication to the Executive Secretary of a request to that effect 
by the Economic and Social Council, and in that case, the Secretary-
General shall establish the place of such sessions in consultation 
with the Chairman of the Commission. 
(b) In special cases the date and place of the sessions may be 
altered by the Secretary-General in consultation with the Chairman 
of the Commission and the Council's Interim Committee on Pro-
gramme of Conferences. At the request of the majority of the mem-
bers of the Commission, the Secretary-General, in consultation with 
the Chairman of the Commission and the Council's Interim Com-
mittee on Programme of Conferences, may also alter the date and 
place of the session. 
Rule 2 
The Commission's recommendation regarding the place of 
meeting for its session shall be taken with due consideration for the 
principle that the countries of Latin America be chosen in rotation. 
Rule 3 
The Executive Secretary shall ensure that, at least thirty days 
before the commencement of a session, member Governments shall 
receive a notice of the opening date of the session, together with a 
copy of the provisional agenda and at least two copies of each of 
the reports, studies and documents which are to be considered 
during the session. 
Such reports, studies and documents shall be submitted to 
member Governments in the language which they indicate, in 
accordance with the provisions of rule 42 of the rules of procedure. 
Rule 4 
The Commission shall invite any Member of the United Nations 
not a member of the Commission to participate in a consultative 
capacity in its consideration of any matter of particular concern 
to that Member. 
Rule 5 
The Commission shall invite representatives of specialized agencies«; 
to attend its meetings and to participate, without vote, in its delibera-
tions with respect to items on its agenda relating to matters within 
the scope of their activities; and may invite observers from such 
other inter-governmental organizations as it may consider desirable 
in accordance with the practices of the Council. 
Rule 6 
The Commission shall invite the Inter-American Economic and 
Social Council to nominate a representative to attend meetings of 
the Commission in a consultative capacity. 
CHAPTER II—AGENDA 
Rule 7 
The provisional agenda for each session shall be drawn up by 
the Executive Secretary in consultation with the Chairman and 
shall be communicated to the members of the Commission, to the 
specialized agencies, to the Inter-American Economic and Social 
Council, to the non-governmental organizations in category A and 
to the appropriate non-governmental organizations in category B 
and on the register, together with the notice convening the Com-
mission. 
Rule 8 
The provisional agenda for any session shall include: 
(a) Consideration of the report of the Executive Secretary referred 
to in rule 23; 
(f>) Items arising from previous sessions of the Commission; 
(c) Items proposed by the Economic and Social Council; 
(d) Items proposed by any member of the Commission; 
(e) Items proposed by a specialized agency in accordance with 
the agreements of relationship concluded between the United Nations 
and such agencies; 
( f ) Items proposed by the Inter-American Economic and Social 
Council; 
(g) Items proposed by non-governmental organizations in 
category A subject to the provisions of rule 9A; and 
(h) Any other items which the Chairman or the Executive 
Secretary deems fit to include. 
Rule 9 
Before the Executive Secretary places an item proposed by a 
¿specialized agency, or by the Inter-American Economic and Social 
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Council on the provisional agenda, he shall carry out with the 
igency or organization concerned such preliminary consultations 
is may be necessary. 
Rule 9A 
Organizations in category A may propose items for the provisional 
agenda of the Commission subject to the following conditions: 
(a) An organization which intends to propose such an item shall 
inform the Executive Secretary at least sixty-three days before the 
:ommencement of the session and before formally proposing an 
tern shall give due consideration to any comments the Executive 
Secretary may make; 
(b) The proposal shall be formally submitted with the relevant 
jasic documentation not later than forty-nine days before the 
;ommencement of the session. The item shall be included in the 
igenda of the Commission if it is adopted by a two-thirds majority 
3f those present and voting. 
Rule 10 
After the agenda has been adopted the Commission may amend 
t at any time. 
In the event that a member Government does not receive the 
reports, studies and documents to be considered during a session 
:hirty days in advance, as provided in rule 3, it shall have the right 
:o request that the items to which those reports, studies and doc-
uments refer should be excluded from the agenda, and the Com-
mission shall immediately grant such a request. 
Notwithstanding the foregoing provisions, if, when an item is 
submitted for consideration by the Commission, three-quarters or 
nore of the members accredited to attend a given session insist that 
it should nevertheless be discussed, that majority decision shall 
prevail. 
CHAPTER III—REPRESENTATION AND CREDENTIALS 
Rule 11 
Each member shall be represented on the Commission by an 
accredited representative. 
Rule 12 
A representative may be accompanied to the sessions of the 
Commission by alternate representatives and advisers and, when 
absent, he may be replaced by an alternate representative. 
Rule 13 
The credentials of each representative appointed to the Com-
mission, together with a designation of alternate representatives, 
shall be submitted to the Executive Secretary without delay. 
Rule 14 
The Chairman and the Vice-Chairmen shall examine the credentials 
ind report upon them to the Commission. 
CHAPTER IV—OFFICERS 
Rule 15 
The Commission shall, at the commencement of each session, 
;lect from among the representatives a Chairman, two Vice-Chair-
men and a Rapporteur, who shall hold office until their successors 
ire elected. They shall be eligible for re-election. 
Rule 16 
If the Chairman does not attend a meeting, or absents himself 
from a meeting, one of the Vice-Chairmen shall preside. If, at a 
following meeting, the Chairman should again be absent, the other 
Vice-Chairman shall preside, the succession alternating in the 
Spanish alphabetical order. The provisions of this rule apply only 
to a single session or to a part thereof. 
Rule 17 
If the Chairman ceases to represent a member of the Commission 
or is so incapacitated that he can no longer hold office, one of the 
Vice-Chairmen shall be elected as Chairman for the unexpired 
portion of the term. The other Vice-Chairman shall continue to act 
in the capacity prescribed in the rules of procedure. 
Rule 18 
The Vice-Chairman acting as Chairman shall have the same 
powers and duties as the Chairman. 
Rule 19 
The Chairman or the Vice-Chairman acting as Chairman shall 
participate in the meetings of the Commission as such and not as 
the representative of the member by whom he was accredited. The 
Commission shall admit an alternate representative to represent 
that member in the meetings of the Commission and to exercise its 
right to vote. 
CHAPTER V—SECRETARIAT 
Rule 24 
The Executive Secretary shall act in that capacity at all meetings 
of the Commission and of its subsidiary bodies. He may appoint 
another member of the staff to take his place at any meeting. 
Rule 21 
The Executive Secretary or his representative may at any meeting 
make either oral or written statements concerning any question 
under consideration. 
Rule 22 
The Executive Secretary shall direct the staff provided by the 
Secretary-General and required by the Commission and any sub-
sidiary bodies thereof. 
Rule 23 
The Executive Secretary shall be responsible for the necessary 
arrangements being made for meetings. 
At the beginning of the session he shall present a report on the 
work programme of the secretariat during the period between the 
previous and current sessions. 
In the periods between sessions, the Executive Secretary shall see 
that, in so far as possible, the member Governments are informed 
of the results of the work in progress and of the opinions expressed 
by the member Governments regarding such results. 
Rule 24 
The Executive Secretary in carrying out his functions shall act 
on behalf of the Secretary-General. 
CHAPTER VI—CONDUCT OF BUSINESS 
Rule 25 
A majority of the members of the Commission shall constitute 
a quorum, except as provided in the third paragraph of rule 10 of 
these rules of procedure. 
Rule 26 
In addition to exercising the powers conferred upon him elsewhere 
by these rules, the Chairman shall declare the opening and closing 
of each meeting of the Commission, shall direct the discussion, 
ensure the observance of these rules, and shall accord the right to 
speak, put questions to the vote and announce decisions. The 
Chairman may also call a speaker to order if his remarks are not 
relevant to the subject under discussion. 
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Rule 27 Ruk 39 
During the discussion of any matter a representative may raise 
a point of order. In this case the Chairman shall immediately state 
his ruling. If it is challenged, the Chairman shall forthwith submit 
his ruling to the Commission for decision and it shall stand unless 
overruled. 
Rule 28 
During the discussion of any matter, a representative may move 
the adjournment of the debate. Any such motion shall have priority. 
In addition to the proposer of the motion, one representative shall 
be allowed to speak in favour of and one representative against 
the motion. 
Rule 29 
A representative may at any time move the closure of the debate 
whether or not any other representative has signified his wish to 
speak. Not more than two representatives may be granted permission 
to speak against the closure. 
Rule 30 
The Chairman shall take the sense of the Commission on a motion 
for closure. If the Commission is in favour of the closure, the 
Chairman shall declare the debate closed. 
Rule 31 
The Commission may limit the time allowed to each speaker. 
Rule 32 
Upon a request of any member any motion and amendment 
thereto made by any speaker shall be given to the Chairman in 
writing and shall be read by him before any further speaker is called 
upon and also immediately before a vote is taken on such motion 
or amendment. The Chairman may direct that any motion or 
amendment be circulated to the members present before a vote is 
taken. 
This rule shall not apply to formal motions such as one for 
closure or adjournment. 
Rule 33 
Principal motions and resolutions shall be put to the vote in the 
order of their submission unless the Commission decides otherwise. 
Rule 34 
When an amendment revises, adds to or deletes from a proposal, 
the amendment shall be put to the vote first, and if it is adopted, the 
amended proposal shall then be put to the vote. 
Rule 35 
If two or more amendments are moved to a proposal, the Com-
mission shall vote first on the amendment furthest removed in 
substance from the original proposal, then, if necessary, on the 
amendment next furthest removed and so on, until all the amendments 
have been put to the vote. 
Rule 36 
The Commission may, at the request of a representative, decide 
to put a motion or resolution to the vote in parts. If this is done, 
the text resulting from the series of votes shall be put to the vote 
as a whole. 
CHAPTER VI I—VOTING 
Rule 37 
Each member of the Commission shall have one vote. 
Rule 38 
Decisions of the Commission shall be made by a majority of the 
members present and voting, except as provided in rule 9A and 
the third paragraph of rule 10 of these rules of procedure. 
The Commission shall normally vote by show of hands. If anj 
representative requests a roll call, a roll call shall be taken in th< 
Spanish alphabetical order of the names of the members. 
Rule 40 
All elections shall be decided by secret ballot. 
Rule 41 
If a vote is equally divided upon matters other than elections, i 
second vote shall be taken at the next meeting. If this vote also result 
in equality, the proposal shall be regarded as rejected. 
CHAPTER VIII—LANGUAGES 
Rule 42 
The final text of the Commission's report to the Economic am 
Social Council and of its resolutions shall be prepared in Spanish 
French, English and Portuguese, which shall be the official language; 
of the Commission. The first three languages mentioned shall b 
the working languages of the Commission.0 
Rule 43 
Speeches made in any of the working languages shall be interpretei 
into the other working languages. 
CHAPTER IX—RECORDS 
Rule 44 
Summary records of the meetings of the Commission shall b 
kept by the secretariat. They shall be sent as soon as possible to th 
representatives of members and to the representatives of any othe 
government agency or organization which participated in the meetin 
concerned. Such representatives shall inform the secretariat not late 
than seventy-two hours after the circulation of any summary record 
of any changes they wish to have made. 
Rule 45 
The corrected version of the summary records of public meeting 
shall be distributed as soon as possible in accordance with the usue 
practice of the United Nations. This shall include distribution t 
associate members if and when admitted, to the Inter-America: 
Economic and Social Council, and on appropriate occasions t 
Governments admitted in a consultative capacity. 
Rule 46 
The corrected version of the summary records of private meeting 
shall be distributed as soon as possible to the members of the Con 
mission, to associate members if and when admitted, to any Goverr 
ment participating in a consultative capacity in the meeting coi 
cerned, to the specialized agencies, and to the Inter-America 
Economic and Social Council. They shall be distributed to all th 
Members of the United Nations if and when the Commission s 
decides. 
Rule 47 
As soon as possible the text of all reports, resolutions, recommei 
dations, and other formal decisions made by the Commission, i> 
sub-commissions or other subsidiary bodies and its committees sha 
be communicated to the members of the Commission, to associai 
members if and when admitted, to all other Members of the Unite 
Nations, to the specialized agencies, to the Inter-American Economi 
and Social Council, to non-governmental organizations in categoi 
A, and to the appropriate non-governmental organizations i 
category B and on the register. 
° Approved by the Economic and Social Council in resolution 3C 
(XI) of 7 August 1950. 
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CHAPTER X—PUBLICITY OF MEETINGS 
Rule 48 
The meetings of the Commission shall ordinarily be held in public, 
rhe Commission may decide that a particular meeting or meetings 
¡hall be held in private. 
CHAPTER XI—RELATIONS WITH NON-GOVERNMENTAL ORGANIZATIONS 
Rule 49 
(а) Non-governmental organizations in categories A and B and 
an the register may designate authorized representatives to sit as 
observers at public meetings of the Commission. 
(б) Written statements relevant to the work of the Commission 
Dr its subsidiary bodies may be submitted by organizations in 
:ategories A and B on subjects for which these organizations have 
i special competence. Such statements shall be circulated by the 
Executive Secretary to the members of the Commission except 
those statements which have become obsolete, e.g., those dealing 
¡vith matters already disposed of. 
(c) The following conditions shall be observed regarding the sub-
mission and circulation of such written statements: 
(i) The written statement shall be submitted in one of the official 
languages of the Commission. 
(ii) It shall be submitted in sufficient time for appropriate consulta-
tion to take place between the Executive Secretary and the 
organization before circulation. 
(iii) The organization shall give due consideration to any comments 
which the Executive Secretary may make in the course of such 
consultation before transmitting the statement in final form. 
(iv) A written statement submitted by an organization in category A 
or B will be circulated in full if it does not exceed 2 , 0 0 0 words. 
Where a statement is in excess of 2 , 0 0 0 words, the organiza-
tion shall submit a summary which will be circulated or shall 
supply sufficient copies of the full text in the three working 
languages for distribution. A statement will also be circulated 
in full, however, upon the specific request of the Commission. 
(v) The Executive Secretary may invite organizations on the register 
to submit written statements. The provisions of paragraphs 
(i), (iii) and (iv) above shall apply to such statements. 
(vi) A written statement or summary, as the case may be, will be 
circulated by the Executive Secretary in the working lan-
guages of the Commission. 
Rule 50 
(a) The Commission may consult with organizations in categories 
A or B either directly or through a committee or committees estab-
lished for the purpose. In all cases, such consultations may be 
arranged on the invitation of the Commission or on the request of 
the organization. On the recommendation of the Executive Secretary 
and at the request of the Commission, organizations on the register 
may also be heard by the Commission. 
(6) Subject to the relevant rules of procedure on financial implica-
tions, the Commission may recommend that an organization which 
has special competence in a particular field should undertake specific 
studies or investigations or prepare specific papers for the Com-
mission. The limitations of rule 49, paragraph (c) (iv), shall not apply 
in this case. 
CHAPTER XII—SUB-COMMISSIONS, OTHER SUBSIDIARY BODIES 
AND COMMITTEES 
Rule 51 
The Commission may, after discussion with any specialized 
agency concerned and with the approval of the Economic and Social 
Council, establish such continually acting sub-commissions or other 
subsidiary bodies as it deems appropriate for facilitating the carrying 
out of its responsibilities and shall define the powers and composition 
of each of them. Such autonomy as may be necessary for the effective 
discharge of the technical responsibilities laid upon them may be 
delegated to them. 
Rule 52 
The Commission may establish such committees and sub-commit-
tees as it deems necessary to assist it in carrying out its tasks. 
Rule 53 
Sub-commissions or other subsidiary bodies shall adopt their 
own rules of procedure unless otherwise decided by the Commission. 
CHAPTER XII I—REPORTS 
Rule 54 
The Commission shall submit to the Economic and Social Council 
once a year a full report on its activities and plans, including those of 
any subsidiary bodies, and shall make interim reports at each regular 
session of the Council.6 
CHAPTER XIV—AMENDMENTS AND SUSPENSIONS 
Rule 55 
Any of these rules of procedure may be amended or suspended by 
the Commission provided that the proposed amendments or suspen-
sions do not attempt to set aside the terms of reference laid down 
by the Economic and Social Council. 
<> Under the terms of its resolution 234 B (IX) of 12 August 1949, 
the Economic and Social Council decided to amend paragraph 12 
of the Commission's terms of reference by deleting the requirement 
for the Commission to "make interim reports at each regular session 
of the Council". 
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Collyer Quay, SINGAPORE. 
SPAIN 
Libreria José Bosch, Ronda Universidad 11, 
BARCELONA. 
Libreria Mundi-Prensa, Lagasca 38, MADRID. 
SWEDEN 
C. E. Fritze's Kungl. Hovbokhandel, Freds-
gatan 2, STOCKHOLM 16. 
S W I T Z E R L A N D 
Librairie Payot, S.A., 1 rue de Bourg, 
LAUSANNE; a n d a t BASLE, BERNE, GENEVA, 
MONTREUX, NEUCHATEL, VEVEY, ZURICH. 
Librairie Hans Raunhardt, Kirchgasse 17, 
ZURICH 1. 
S Y R I A 
Librairie universelle, DAMASCUS. 
THAILAND 
Pramuan Mit, Ltd., 55, 57, 59 Chakrawat 
Road , Wat Tuk, BANGKOK. 
T U R K E Y 
Librairie Hachette, 469 Istiklal Caddesi, 
BEYOGLU-ISTANBUL. 
UNION OF SOUTH AFRICA 
Van Schaik's Bookstore (Pty.), P.O. Box 724, 
PRETORIA. 
U N I T E D K I N G D O M 
H.M. Stationery Office, P.O. Box 569, 
LONDON S.E . I : and at H.M.S.O. Shops in 
LONDON, BELFAST, BIRMINGHAM, BRISTOL, 
CARDIFF, EDINBURGH a n d MANCHESTER. 
UNITED STATES OF AMERICA 
International Documents Service, Columbia 
University Press, 2960 Broadway, NEW YORK 
27, N . Y . 
URUGUAY 
Oficina de Representación de Editoriales, 
Prof. Héctor d'Elia, 18 de Julio 1333, Palacio 
Diaz, MONTEVIDEO. 
VENEZUELA 
Librería del Este, Av. Miranda 52, Edf. 
Galipan, CARACAS. 
VIETNAM 
Librairie Albert Portail, 185-193 rue Catinai, 
SAIGON. 
YUGOSLAVIA 
Drzavno Preduzece, Jugoslovanska Knjiga, 
T e r a z i j e 27/11, BELGRADE. 
Cankars Endowment (Cankarjéva Zalozba), 
LIUBLJANA (Slovenia). 
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Palais des Nations, GENEVA, Switzerland NEW YORK, U.S.A. 
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